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Abstract:

This paper examines the impact of liquidity and solvency on industrial companies’
profitability. All industrial companies listed in Amman Exchange were selected (69
industrial companies) for the period 2012-2014. To measure the liquidity the Current
Ratio (CR) was calculated, Equity Ratio (ER) and Debt Ratio (DR) were calculated to
measure the solvency, whereas Return on Equity ratio (ROE) and Operating Profit
Margin (OPM) were calculated to measure the profitability. Simple regression was
used to examine the relations.

Key words: Liquidity, Current Ratio, Solvency, Equity Ratio, Debt Ratio,
Profitability, Return on Equity Ratio, Operating Profit Margin.
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