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The dividend policy of the economic institution listed on the stock
exchange and its role in hedging against financial failure
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Abstract:
Financial failure is a problem that institutions may fall into in light of the
fluctuations of the financial and economic environment, which may lead
them to an early bankruptcy, so many studies have tried to adopt models to
predict financial failure in order to protect institutions and facilitate
economic dealings, but the determinants of financial failure are multiple and
manifold, concerning all financial decisions and the variables of the
financial environment.
we will try to focus on the extent of the impact of the decision to distribute
profits in hedging against financial failure, considering that this decision

affects the investment decision and the financing decision and thus affects
the financial position of the institution and its continuity.
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This article studies the possibility of avoiding financial failure by relying on
the dividend policy, by studying the case of institution listed on the Algiers
Stock Exchange for the period from 2013 to 2019.

Keywords: Financial failure; Dividend; Financial market; financial hedging;
self-financing capacity.
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Dependent Variable: CRL

Method: Panel Least Squares

Periods included: 7

Cross-sections included: 4

[Total panel (balanced) observations: 28

Variable Coefficient| Std. Error| t-Statistic| Prob.

C -23.70625| 19.82070| -1.196035| 0.2450

RE 65.48016| 60.50677| 1.082195| 0.2914

RF 10.16137| 6.403783| 1.586776| 0.1275

RDD 8.114238| 16.99044| 0.477577| 0.6379

TE -9.246912| 16.42107| -0.563112| 0.5793

RFI -11.03936| 62.13552| -0.177666| 0.8607

TAF 25.71116 25.91367| 0.992185| 0.3324
R-squared 0.201636] Mean dependent var [1.040714
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|Adjusted R-squared| -0.026468| S.D. dependent var [10.93544
S.E. of regression | 11.07921| Akaike info criterion [7.860336
ISum squared resid | 2577.726| Schwarz criterion  |8.193387
Log likelihood -103.0447| Hannan-Quinn criter.[7.962153
F-statistic 0.883966| Durbin-Watson stat [2.496603
Prob(F-statistic) 0.523732 |
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Dependent Variable: CRL
Method: Panel Least Squares
Periods included: 7
Cross-sections included: 4
Total panel (balanced) observations: 28
Variable Coefficient|Std. Error|t-Statistic| Prob.

C 13.08528 |22.15224|0.590698 | 0.5621
RE 104.8801 |57.51298 | 1.823590 | 0.0849
RF 24.61078 |7.653061 | 3.215808 | 0.0048
RDD -0.293560(19.87171|-0.014773| 0.9884
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RFI -81.20033 |61.31869 |-1.324234| 0.2020
TAF 12.30691 |27.11050 | 0.453954 | 0.6553

Effects Specification
Cross-section fixed (dummy variables)
R-squared 0.482634 | Mean dependent var |1.040714]

\Adjusted R-squared| 0.223950 | S.D. dependent var (10.93544
S.E. of regression | 9.633428 |Akaike info criterion|7.640808
Sum squared resid | 1670.453 | Schwarz criterion [8.116596
Log likelihood |-96.97132 |Hannan-Quinn criter.[7.786261
F-statistic 1.865732 | Durbin-Watson stat [1.962820
Prob(F-statistic) | 0.124348 |
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Redundant Fixed Effects Tests

Test cross-section fixed effects

Effects Test Statistic d.f. Prob.
Cross-section F 3.258782 (3,18) 0.0457
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