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Abstract: This study aims at analyzing the cost efficiency in the Algerian
banking sector, through estimating a Trans-logarithmic cost function for a
sample of 13 banks operating in Algeria between: 2008-2017, using a One-
step Stochastic Frontier Approach, and following the Intermediation
Approach for the choice of banking inputs and outputs. The main findings
with a mean cost efficiency of 0,888 showed that: the big public banks were

more efficient in terms of cost than the small & medium private ones; and
suggests that no significant relationship between the cost inefficiency and
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the size of banks, but there is a negative significant relationship between the
cost inefficiency of the banks and their experience in banking activity.

Keywords: Algerian Banking Sector; Cost Efficiency; Stochastic Frontier
Approach; Trans-logarithmic Function.
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& siiadl Baal (Audpmall 5:S e 55500l Jolgall Aalazadl 4aLadl LU e
o) Cnitls ey (ayiee L @3 s paiell e AalSie bl y8459 35 LS puas
S

f(L) oibishl ) Aol (9,80l dyies

2 oo 3 Byuadl clagrgadl 3l Jedds ((OEA) 6,3l lladlacdl dmyies %
(AL Aena ol (9,41
Al il als B pnadl laliUl Calizes Jaddy fguadl Jldl uly alsae 3

‘Adle A8y el ilal Y9 (L3 slaxig
ol Byaell e logagall Jlax] Jadidy s guadl JLdl (oly a3
Lol oS (o B piandl dhaxty Lo Jloz) Ll e (TC) 2S00 22U i LS
(ol gl Jldl lyg cguaidl JLdl Luly o(Kumbhakar & al, 2015, p:167) ouilsaelly
slel Al Jodds (Llgs cilaall pe canlmn Alileadl clie¥ly wilsall Casylime
Ay Lol Al Jeuo¥l Lo Aa@ll Slusg oMYl claass) s daladl JHlaz|
P PCERCTENWN N FPOMIEIN CWN |

el ipdel 2dpnddl dblugll e 339 Blasdl S clols G wluhadl o wasll @ °
edolis @1 luhyudl GBS Jaadl Asing guadl JLedl (uly A cgaaill Jladl uly Asie 248 in ]l
s ol @3 o> (2010 (g55) (2009 coclas) (2006 «(gl,3) i sl § Aalall Cdyladll 5eLaS
die il @ Aleladl C8ylaall o ¥ cdpian S Jleadl sue (he Onoieiunll sliel Zaud M5 (oo Jon]!
18 4 ¢y5edl 05-09 i3, Lilimll iy allas Y Ladg 8ysdiall Adlal Lebily wai cmiol 2010 diw
6 Doy @) gddly clayddy adledl Sluiadly oidd adladl 35a8T1 slue] fasaiall 2009 4gisT

Male Il eleel” wiy (rasd 4yl Ly o@lid] ol Jgaz 393 (0 aiS "cnaieiucell cliel”
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slelly wlgall Canlian) deudy dilus @iy ((PF) guadl Jldl (oly o
Sleli¥ly b3l slaiy Aladl bl sloms dpmall lalAl) e (Aslesl!
f(adle 48y Aliaall
+ daladl Pl clel) dewdy lus @y (PK) gl JWdl ofy o
e (Aoladl a2y oldl )l Jeuad e 2agall lucg SEMzaY] Clasass
(ol Byaedl s Slagzgall Jlez)
A Bapall deludell dansle gl Ca IS s dslid

InTC =g +P1InPF +B2InPK +B3InL +4InOEA +p50.5(InPF)?
+B60.5(InPK)? +70.5(InL)? + Bg0.5(INOEA)? +Bo(INPF*INPK)
+B1oln(PF*InL) +B11(INPF*INOEA) +B12(INPK*InL)
+B13(INPK*INOEA) +B14(INL*INOEA) +vit +Uit

Ayl e Adilzie oSS Ao 06ST o Ay Audlaie Sl liiiwl el Jal e

5oLy Lke ety Ao Ay el slal g (380065 6T O 6l cods el jlased § LY

de bl 3wl @ 0 AN W 3 Lewds Al

K Lo Sy aal Hlasl 3 bzl by Guazaly (Taktak, 2010, p:16) Jaolgall
:SYE U Lape atd ((Kumbhakar & al, 2015, p:166) PF e PKyTC ¢y

In(TC/PF) =B +B2In(PK/PF) +B3InL +B4InOEA+B60.5In(PK/PF)?2
+B70.5(InL)? +50.5(InOEA)? +B12In(PK/PF)InL
+B13IN(PK/PF)INOEA +B14INLINOCEA +Vj; +Uit

Maximum Likelihood (elaall ddsaasdl danb gubs s layuads eog

Gilsdal) ozl 4850 gladd 8yuiadl dagall e Jguazdl J2 (e Estimation (MLE)
contns e Lalodme g Les ANl a5 oSy o3 o9 3 laSMI lude Jas &I Uit
K a> Al uuds @y o> (Two-step estimation) cpil>ys pe @i Lealus
e clasg Uit 8 LaSWI 28501 8y tdoll Sl manall degama slamsl Juls @0 (a9 ¢ Sl g-deal]
o Vits Uit Gilsdadl Tzl 5uS5e £595 adMatl dusyd 345 s ¥ Ll dasykall sl
A s 73903 ) Doss o ¢ JISAY 10 d > (Battese & Coelli, 1995) w9l adg . cnil> ol
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On9 s AMall o059 80 LaSII ASya a5 sps (Sey (One-step estimation) 5.1y

Vity Uit 395 AdMaru| Az 8 3aos ey (polie S5 Lelaums

Sl @ Aolall 2dyin ol lucsoiadl L g 36 laSIl ol g (o ALl Julxs Ay
Claal ae Ledles §aedl LLADN § dinss paddl pa> el (osias @1 Lelodes
&Ha.ﬁ Uit 1Sl ol e tlaﬂmj\ &L.JQJ\ ajjj)\ Lols Laasd @5 Aa8 e |
bz Ley sy N (0, 012) oe You N (Mi, 007) gl Ou? ol Mit bossgaes
Slalaadl glas e pai O e Mit=Zitd 2> (Battese & Coelli, 1995) 7 3503 (ailasg
(Uit) 35 LaSMI dayutd Btz Ll (i 1 Jolgall §las e 8ylie Zits «Layuds (iudy )
(29
6 Jsuadl Jlea¥ (acdall quylesllly die Lae cBpiandl @z (INTA
Sall I Cyuadll
el @inle sl Lae Tane (@ pmandl LLAD 3 cdymdll 545 :INExp
Liw N ae (EXp=t-n+l) co> sl ] 4ilad] die LLAUN Slgiw sual
Sl L ity Lladll a4l
dgi 5 e palatug b jul daly dibias] 2uhudl Slaase (3) Jodsd! cipmy
Wil 09 oa0,all @ S s Agall Bylae o) Byleiiad)l Laalmll Ll
sAall M alas¥l gms OEA oyl slasl duSay L g2y (63 &,Latiu]
Syl alyleiial lawgio o 2011 2w s> 4l s (L ds bl WSe Je 2017-2008
L oy A Jldl S s leyus oS0 (L 330 denaadl (29,811 (e opdas Bsay OEA
Blas] 2D (o AST OEA Lasigin 39iy 2017 i 3l L laigin ol G
Aoyl Sl piied Glas¥l cawgll (3) Jgazdl
2017 2016 2015 2014 2013 2012 2011 2010 2009 2008
18,08 15,62 14,80 13,36 12,25 11,07 9,717 8,245 8869 6,640 E
19,06 16,32 1544 13,95 12,69 11,56 9,945 8243 9897 6354 SD  TC
1,697 1,117 1,010 0,870 0,867 0,879 0,800 0,438 0,550 0,162 Min (z3,kk)
62,02 52,16 4537 41,79 34,44 3321 29,07 22,82 33,83 16,52 Max
0,010 0,009 0,008 0,009 0,008 0,007 0,009 0,009 0,009 0,011 E

0,004 0,003 0,003 0,005 0,004 0,004 0,005 0,008 0,006 0,008 SD PF
0,005 0,005 0,004 0,002 0,003 0,002 0,005 0,002 0,004 0,002 Min
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0,019 0,015 0,014 0,017 0,014 0,014 0,019 0,035 0,025 0,029 Max
0,073 0,084 0,072 0,074 0,078 0,076 0,088 0,070 0,073 0,080 E
0,041 0,042 0,033 0,045 0,045 0,042 0,044 0,038 0,032 0,075 SD
0,020 0,027 0,031 0,021 0,029 0,026 0,029 0,027 0,038 0,021 Min
0,170 0,183 0,145 0,184 0,194 0,194 0,158 0,142 0,137 0,317 Max
5444 4829 438,1 392,4 312,3 2550 2169 172,0 170,1 138,1 E
6423 572,6 528,2 532,0 396,6 334,1 275,0 220,8 2329 176,5 SD L
25,99 22,81 12,25 11,33 11,35 11,25 10,70 4,667 0,544 0,137 Min (Gé)l-_l-t&)
1826 1589 1515 1832 1316 1134 900,5 747,2 799,7 569,4 Max
156,0 166,6 179,9 190,5 171,9 212,7 2409 221,8 172,1 206,2 E
240,2 287,2 303,3 313,8 263,4 384,8 484,6 466,8 3434 477,5 SD OEA
1,029 0,578 0,093 0,074 0,040 0,034 0,037 0,030 0,203 0,010 Min (Gé)l-_l-t&)
760,2 991,7 895,7 1087 851,4 1355 1765 1698 1248 1753 Max
886,8 800,0 782,4 753,3 635,2 597,0 558,9 504,5 4579 439,6 E
1088 995,2 982,8 958,3 794,7 793,7 796,9 741,6 6524 686,1 SD TA
47,91 36,65 27,82 24,47 25,85 23,49 18,32 18,34 13,31 7,653 Min (g:)Lé-‘&)
3122 2843 2719 2621 2185 2308 2637 2520 2184 2379 Max
Aeid sl MaX aed sl : MiN cgylaadl cals¥l : SD (bl lawsdl - E
Microsoft Excel 31 alusiwby «8)baell adleadl p)laddl e slaie¥l : juiaddl

PK

2010
el yull il -4

Aaisyle gl e ISl Al e laall Adgaaddl Aasyls gadas 2yl sda § @3 ual
fuslg Uy BeLaSHU AP i Z 394 399 doludiall

8151 e (Belotti & al, 2013)} "sfpanel” oYL Lilazud! @3 484 .(Battese & Coelli, 1995)]

Ara Luadial ! a1 o JISEN A1 0ok :(4) Jguzel|

eyl gladl lazll  Joladd! NP el
P Std-Err Coef Parameters
(b _naze) IN(TC/PF)
0,396 1,261 1,069 P In(PK/PF)
0,000 1,207 4,471 B3 In(L)
0,001 0,479 -1,544 on In(OEA)
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0,429 0,085 0,067 Pe Yo(In(PK/PF))2
0,009 0,063  -0,163 Jor Yo(InL)?
0,000 0,012 0,041 Bs Y5(INOEA)?
0,171 0,063 -0,086 P2 In(PK/PF)*InL
0,210 0,027 0,061 b3 In(PK/PF)*InOEA
0,360 0,025 0,023 P14 InL*InOEA
0,063 12,742  -23,680 Bo
(2L ase) M
0,941 1,725  -0,127 o1 LnTA
0,022 1,673  -3,835 02 LnExp
0,841 39,491 7,903 do
0,001 0,225 0,769 ou (U Gilsiadt Uased! 4,850 i)
0,000 0,196 0,218 ov (V Gilsiad! Uasel! 4850 lis)
0,000 0,234 3,529 A A=0u/oy
0,926 y y=ou(ou’*+0.2)
-4,1368 LogL Log likelihood

Stata/MP 13.0 <l yiea e slaie¥l : yuyasll
i Lo (4) Jouzdl (oo duadimianl Sy Lo 3l Jals

dlezls geall JLl ol Us e sase o Aibias] AYs @13 We umgs ¥
(0,396) B2 dalaell atlezs¥ P ey caly 3] cdigall (8)lan dic oIS
Shletlad] A yiea pm> (e 23,0l Ol o g (-1.544) By dclandl Jolas il
Iiag 1,544% Audy LIS 201 § olassil J 6552 1% Ly Lagas OEA (5,59
plaal @ Bulie oS Al 0SS O paas Com (asbard¥l il ae (o)ban Lo
s @l e sgzgy ALAN Apsyall (a8 1A oMb aall el g ol sl
A 22K OEA (6,531 ol yLadiadd ] & yea (s Alias)

s @1l o,k A8Me (2 KT Ay L (50,80 Aoyie oy Al () LS
of oy e ((4,471) B3 telaedl Jolas Zegd cialy S 1% st dic Ailas)
AAT1IY Ay AN 21 § g Lasy) ) 6352 1% Baas L (29,811 Ay (0 20,11
Wlge 3929 Jloil S| ada 1d (9,80 A yis @ 3L Bgas 21 § 8L31 oo Leag
Led 6 2lla oz ilygdy Ul @ Logae ol dupall C)lms oof T (tindline ez
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Sl Bale) caylacll sda (e camg Jlly oz ¥ § pusll @3 LolS Alasogiall 21N
Slyall dadss 8
Wlea¥l Glsdall sl 280 culs e o3l <lls J) (gamma) ¥ aad
B LSl Aolidl lsdall hsdl 2850 § bl 52 4uw s (OuPt0WP)
ol (50 92,6% of 61 (0.926) 739l 1da 3 ceily uBy 5150 o Lgasd yuameisiy Gu2
7,4% s 5551 Byleay ol (8 LaS A0 (a5 0ty AflanY) Gilgdiall Ul 3850
Lnsyd aSy 14y (OVZ ) A 39 Alea¥l Jilgdeal) sl S50 @ cald! (g0 Laad
Goleaadl ol Acud J) (lambda) A i Loy gl c8ylas ot 8:LaSMIT 3929
439.0v 5,591 Auslgdiall Slasiall 4S5 @ Grleradl Bl ) Ou BelaSWI 2850
wile Wadl Byliae ) A 281 3 Gsleradl Bl G I3 Amg 4(3,529) sl
Slaaziadl 4S5e § dale 5o Lo 58T 5,0 3,529, 5. LS 4S50 § Soleaadl Bli¥l )
Sy Al g dall
LS 2o 98 3 LaSM 2809 9 raall LN (3 dyimall 555 o ABMall Lol
& 83Ul o (61 ¢(-3,835) 02 dalaadl Jalas aly 3 5% (S3iums ic Alas] alVs ol
ole by 3,835% Audy 8:LaSM Sotus (o padss 190 dudy ymall 5ps
Lo 18Me (p 4 WKl 5:LiSy G uaddl LLADN § Bpnddl Bas on 28Mall
ASy0 Om9 Al Bylias plaesl on &bias] A5 13 ADe w93 ¥ o> 3 (L)
(0,941) 07 Lelaal Al P Aayd sy 3] (e aSMI
Lozl b ool il Cylas gt 7eadISal 5:lS il (5) Jouzdl messss
& 1St dgall Cdylma ooF 213 4219 <(0,888) dalyull 5518 M5 56LaSTI culyd Jlen¥!
Ly L Y1 o ISS oo panased) LelSaly 1gyaT B)laay of BelaSy LalISs (0 88,8%
oo ol uds Gedms Gles pe BeliSh Db ue cweasial (2 ol 12,2% I Juas
Aalys 4] cuals Lo awgrall lia Ggdsg digall J51s clal Liadly &)l cldy cle sl
Sl 3 Mele Lyian 14 o 23550 Aad CalSs 8:LS LaugreS (0,452) :(Benzai, 2016)
:(Abida & Gargouri, 2019) 5 (Bannour & Labidi, 2013) sw!ss of <2012-2003 54l JH>

(Battese & Corra, 1977) : ,Lusi (lambda) A5 (gamma) Y orielaedl e el ®
(Battese & Coelli, 1988) 4as,b 389 3¢Sl cilays y3uas @3 7
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SN I ugs & ol mn 115 20 o oS ot e (0,813)5 (0,674)
bstus ooylas BlasIl cilays Lawgio glasy) (uSayg (Lllss <2014-2005,5 2009-1990

O
2017-2008 5Aall IMs dieadl Cdylinn gud oKl 5048 cilonys :(5) Jouz!

sl bawsiadl 2017 2016 2015 2014 2013 2012 2011 2010 2009 2008
4 0945 0,932 0,948 0,951 0,937 0,940 0,948 0,953 0,953 0,939 0,945 BEA
1 0953 0,957 0,958 0,955 0,948 0,951 0,954 0,954 0,954 0,953 0,949 BNA | <dlaxdll
3 0947 0951 0954 0945 0,944 0,948 0,946 0,949 0,945 0954 0,938 CPA | s
5 0,936 0,947 0,945 0,917 0,940 0,940 0,938 0,947 0,935 0,922 0,933 BADR -
2 0949 0,961 0,957 0,946 0,947 0,950 0,947 0,951 0,956 0,934 0,936 BDL | ==
1 0,946 0,949 0,952 0,943 0,943 0,946 0,947 0,951 0,948 0,940 0,940 Jasgiad!
9 0894 0,923 0,904 0,931 0,879 0,821 0,884 0,896 0,897 0,842 0,960 SGA | .
8 0,911 0,903 0,931 0,886 0,867 0,913 0,925 0,939 0,879 0,924 0,938 AGB f)w'
10 0,892 0,880 0,891 0,912 0,905 0,891 0,818 0,910 0,914 0,925 0,871 BNP | dawsie
6 0,917 0,924 0,914 0,909 0,911 0,877 0,879 0,917 0,927 0,944 0,966 ABK | ==l
2 0,903 0,907 0,910 0,910 0,890 0,875 0,877 0,916 0,904 0,909 0,934 Jowgidd!
7 0,914 0,923 0,942 0,926 0,949 0,948 0,938 0,925 0,927 0,884 0,780 ABC | .
13 0,596 0,770 0,804 0,815 0,896 0,876 0,781 0,734 0,247 0,022 0,015 ASBA “‘”f"“f‘"
11 0,868 0,951 0,937 0,926 0,921 0,884 0,681 0,909 0,884 0,821 0,764 TBA | o+
12 0,838 0,914 0,917 0,805 0,859 0,801 0,810 0,930 0,797 0,726 0,818 FBA | ==/
3 0,804 0,890 0,900 0,868 0,906 0,877 0,802 0,874 0,714 0,613 0,594 Lwgiddl

0,888 0,918 0,923 0,909 0,915 0,902 0,880 0,916 0,861 0,828 0,830 Jlea¥! Lawsiall

Stata/MP 13,0 il yiea e sLaie¥ls sugael!

3> ol Luall Cdylan cr o £lal Jadl

BNA g5zl gbogll clidl 3a> udy

ASBA jil3ll-adlall ayine o Loty ] 578 IS 0,953 il 6LiS Aoy aogia
+ 610,838 41l s gl S e 1310 0,596 iy Lasogios gl cdylima (s 0 2l Tl
390> 5 Byimall I slar¥ syl ol Jaly (0,357, o151 adl cm Lo (329 0,242
IMs s Ads 3.8 cilys 3a> 1 3] (2008 B dlslis Tuy) 5l Llus g 84S0
s7all sda UM 0SS G (Ldlss 0,247 0,022 .0,015) dboliadd Js¥l il 25N
ynddl S (o LSl ABMall sy L ldag czs Ogele 633,44 =yud 4S5 §)lus
sl L) ol o3 (&1 36 LaSN 28 19
8o aS ST i (agas LS) psdl 308 Byliaadl o (B) Jgumll (e cUdS muaisg
il 189 L8 Bl (il ol i | 3] Ayl 508 JMs Lol Ca IS5 § LaSioms g (10
LadlSs o0 94,6% 3 (S el (5T (0,946 oyLaall sda s BsLaSOl oy Lauesio
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90,3% & pxxll Bpie Bladly prxll Aaisis Lolidl B)laddl @S Loy BelaSy
o0 19,6%59,7%, LadlSs 3 sbard¥l LSy Lol (g (80l LbLas IS5 e 80,4%
L) (St Lo 529 ¥ (o Sotunall uis e Llaxl po Lllss Aozl Laslge
Ll 2y 4l e Lpliie Gallazs (1 cdylmedl il Loy ¢Letd BomJ) Sbigtane e
Ll Lalalas oo Llolad CalSs 9 LeSims g (0 5:LsS J5T 2017-2008 55al1 Jo1>
Audanll 3laedl 610,913 Jilae 0,756 Lied 86 LaSI1 iy oo sy 3] (oLl
We g oISl 5liS iloyad JSI Tasgrall sglas slae (3) JSAN! Lashs
dl 2008 25 0,832 (ye Jaw! 3 «pgandl e Lobmy] OIS ol Aalyud) 38 M5 8 )Liacdl
:0,830, 2009 As 4 &asd il Uz g «10,37% s 503 Joirny 61 2017 220 0,918

10,923, 2016 2w 2aud e§ il cno ]
sAadl I oS! 8elaS loyd IS Jawwgil | ygkas 2(3) JSCEJ
0,94 -
092 Y. 0316 R
0’90 r\l 10 O,Q'IR

0.88 / \/ ,903 U910

0,86 // 0,881

084 | 0832 0,863
' H

0,82 6,830
0,80
0,78

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017
(5) Jouzdl ldana e slaie¥l: yjuuall

8 Mol Lo 13 e AsSe e (g CalJISH 56148 L) ] siin (3 o3 seblall
15 5305 5 ol ((SFA) lsediall aoel) daslo aluieraly 2017-2008 301 o5 sl
cbylmall almai 1 CalJISH 80laS o 283l) Julns e Zalualall panyleslll oISl
T3sed 389 «Apadl) Aan, Al an Lplmiie 381559 LeliSdo o3« maell LLAUN 3 Lelns
s g (3 Ablugdl Aylae zlaly clldg Busly Uspay (IEM) 3elaSWI ol ils
oylmell Bgiall lanll (va Byl by paams 03 By Lo (0 Audyenal] Auleal
Sl Aegazme JS& e liled) ells calyg ol (Bank-Scope cbiled! sacls J) aalayl
Saalin 130 cuaas 453lgie dunkade
0,888 Ly 18 dupall 8ylian st oISl 8o laS Slamys Jassgie of ) @lisdl addg
Lo g0 12,29 ] (oo Rty Bl Ll nin LSl 8 lmell sda T oo o
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o Lelmiie @ilbaws Q1 Caylaadl g e oSl lasgio il oo g ¥l o Huall sl
ylaall cdxw a8y tudanll Caylasdl gt 0,913 (ilis 0,756 duedlul o, il
Baiuo Aolal Lelulas Lalmas &1 (oo el 30108 by Lhazma § el B8 Lungan]l
x> on dbas] A Sl3 A wmt @ Al @l Awlyudl of ¥t Aasgiag
Cynall 3068 oy Adlas| AV @13 oyl 48N Ciumg Loiyy (a5:laS Ao y39 Lo ypumsll

Suslg 8> g u'ajj.é_” x> ‘_j 5.0_'«.” QT ‘_ﬂ Euq\)_ul cuals LS f‘_j).‘a.dl Lz ‘_j difpsg
Al Bylan g el wilge (il Lo Juy Lo sus9 4,471, Ca IS glasy) JI 628
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