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The appropriate exchange rate regime for the Algerian dinar under
Circumstances of economic instability
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Abstract:

We aim through this research to determine the nature of the exchange
rate regime appropriate for the Algerian economy, by setting the
determinants of the optimal choice for this regime in line with the current
economic situation.

After collecting statistical data on these determinants with their
classification and interpretation, we concluded that the managed free
exchange rate regime is the best regime for the status quo, given its
appropriate nature to the specificity of the Algerian economy, by preventing
distortions in trade and acting as a source of real exchange rate stability with
the ability, if only partially, to absorb shocks External.
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