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The Effect of Establishing Corporate Governance Principles on the
Efficiency of the Egyptian Stock Market - Empirical Study during 2010,

2018
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Abstract:

This research paper aims to test the efficiency of the Egyptian Stock Exchange
before and after its application to the principles of governance during the years
2010 and 2018, based on the theory of random movement of stock prices, the
results of the measurement showed a positive relationship statistically significant
between the establishment of the principles of governance and raise the efficiency
of the Egyptian financial market, through pushing Applicable companies have to
disclose more quality and credible information, eliminate the problem of
asymmetry of information among investors, and thus increase the confidence of
dealers in the stock market, which can only be achieved by obtaining fair and equal
treatment, whether domestic or foreign.

Keywords: Corporate Governance; Stock Market; Egyptian Stock Price Index
EGX; Multiple Regression Model; Natural Distribution Test.
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Dependent Wariable: PR

Method: Least Squares

Date: 01/02/M18 Time: 21:07

Sample: 1 20
Included observations: 20

Wariable Coeflicient Std. Error t-Statistic Prob.

OMC -0.234769 0.252648 -0.665732 0.5117F

oic -0.976571 0405404 -2. 408886 0.0237F

BsZ -5.209366 3.532061 -1.474880 01527

1CA -16.67990 1556475 -1.071646 0.2941

- 145 1374 3593137 4. 039295 0.0004

R-=quared 0.434365 Mean dependent var 22 3TH33

Adjusted R-squared 0.243864 S.D. dependentwvar 40 54944

S.E. of regression 22.84595 Akaike info criterion 9. a72546

Sum squared resid 26971 .41 Schwarz criterion 1020608

Log likelinood -144 5882 Hannan-Cwinn criter. 10.04725

F-statistic 4. 799538 Durbin-Watson stat 2140022
Prob(F-statistic) 0.005187
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Dependent Wariable: PR

Method: Least Squares

Date: 01/02/12 Time: 14:19

Sample (adjusted): 6 20

Included observations: 25 after adjustments
Convergence achieved after 15 iterations
M Backcast: 3 5

Wariable Coefficient Std. Error t-Statistic Frob.
o -0.07281732 0025612 -2.052110 O.0072
Dz -0.291542 0024041 -12.12664 O.0000
B=SZ -0.82654382 O.452990 -1.869321 o.0vs9
e -9.6932390 2.2042351 —4. 205642 O.0006
mM 129.8657 2706229 47. 92591 O.o0o00
= 465.05334 5000463 T.eTET96 O.o0o00
R-squared 0.997182 Mean dependent var 24 056500
Adjusted R-sguared 0.995022 S.D. dependent var 44 25304
S.E. ofregression 2. 791748 Akaike info criterion 5.145550
Sum squared resid 122.4955 Schwarz criterion 5.535590
Log likelihood -56.219328 Hannan—Cuinn criter. 5253731
F-statistic 859 4445 Durkin-YWatson stat 2.053990
Prob(F-statistic) o. 000000
Inverted AR Roots 81 25-7F7Fi 25+.7F7Fi0 - B66-.48i
—BE+. A48
Inverted MA Roots a9 -.50-.86i -.50+.86i
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