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Abstract: The goals of monetary policy are set by the monetary authorities to achieve the
economic balance of the country. These objectives are to stabilize the general level of
prices, as instability means the country is subjected to major crises especially if the

devaluation of the currency will lead to inflation.

The study aims at defining the phenomenon of inflation and its impact on the various
economic variables. It was also exposed to the definition of monetary policy tools adopted
by Libya to combat inflation in order to achieve economic stability; and to highlight the
importance of monetary policy in Libya and its role in tackling inflation.

The study concluded that economic stability can only be achieved through
coordination between monetary policy and fiscal policy. Monetary policy is one of the most
important policies that contribute to combating the problem of inflation and thus achieving
economic stability. It has also been confirmed that there is a clear impact of monetary
policy on inflation The Libyan economy during the period from 2000 to 2004
Keywords: monetary policy, money supply, inflation, exchange rate, Libyan economy.
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