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Impact of Economic Stability on Human Development in Algeria
a standard study of the period (1995-2017)
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Abstract: This study aims to analyze the concept of economic stability and human
development, identify their indicators by trying to answering the research problem: measure
the impact of indicators of economic stability on human development in Algeria during the
period 1995-2017. We have adopted a set of tools, Most notably the application of the VAR
model during the period 1995-2017. The study found that economic stability indicators are
economic growth, inflation and unemployment, while among important human
development indicators are investment expenditure on education and investment
expenditure on health. The study concludes to an existence of positive relation between
economic growth and inflation from a side and investment expenditure on health from
another side, in the meantime there is a negative relation between economic stability and
investment expenditure on health.
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Response to Cholesky One S.D. Innovations + 2 S.E.
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Variance  Decomposition  Of dedu

Period S.E. DEDU GY INF u
1 0.743025 100.0000 0.000000 0.000000 0.000000
2 0.777697 99.05300 0.588850 0.002092 0.356058
3 0.781678 98.85415 0.666807 0.005907 0.473137
4 0.783049 98.57476 0.809861 0.005897 0.609478
5 0.783852 98.38484 0.900097 0.006018 0.709049
6 0.784514 98.21887 0.981048 0.006028 0.794055
7 0.785049 98.08591 1.045264 0.006051 0.862772
8 0.785490 97.97593 1.098559 0.006064 0.919451
9 0.785852 97.88589 1.142135 0.006077 0.965903

-
o

0.786150 97.81186 1.177976 0.006086 1.004080
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Schwarz,Akaike
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Lag LogL LR FPE AlC sC HQ
0 -134.2927 NA 24.68043 14.55713 14.75596 14.59078
1 -98.51998 52.71774* 3.238149* 12.47579* 13.46993* 12.64404*
2 -83.20397 16.12212 4.596438 12.54779 14.33725 12.85063
3 -66.53332 10.52883 10.46362 12.47719 15.06197 12.91464
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DSANT = -0.361586689961*DSANT(-1) - 0.0353657114526*GY(-1) -
0.0109711742732*INF(-1) - 0.00471179657757*U(-1) + 0.32613719992

Fst=0.98 R’=0.28
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wlegdall glgss b (I goband¥ Jud=ddl 2005 (Sgwall dime clus -
il
3 oeslisy) odalald Ayl SlolasYl Lulys 2002 (s dae oral A -
S Aaal ool 9385 By ool § Aaloadl Asudly Zel 31 Jlns
el il Aegeme (Aslans¥) claliadl 2003 (il die demll e -
Syalall
slaie e adlall lass Jib (@ Aepiadl Leertll 2011 ylre quld upall wie -
ERNELON (- NUNEA R PRI [ O
$3laxd¥ Hhana) ol dge 3 La,ily Aoladl Wgeull 2017 Sl hasd aal> e -
Apaslall daals 3Latd¥lg 55¥ A« suuale Al <2015-200054el) Glall 3
Lol gudmi 3 AW Awleadl a3 Bw Oy 9 Jodl plims alda -
A S sl Sl e laraY
Lubl by ddl @iy Loband¥l Goaxll wluls 2004 B9y sLdsa -
O 3elly il slae Hls (oY
bl gobatd¥ Hlya1u¥ly Adlly uadl clulewd) 2010 « ule g0 >y -
Sy Al Il L L gedatlly
- Sudhir Anand and Amartya Sen, 2000, Human development and economic sustainability, world
development, elsever science ltd all rights, great Britain,vol28 n12.

-Sulaiman Muhammad, 2010, Impact of globalization on HDI, Human development index, case

study of Pakistan, European journal social sciences .

13| Asld
(2017-1995 )3 2all 515l (§ &,dal) Zpaitlly (63Lmis ¥ 2l ol ipa 1 3l
% 2, i) Aaitl] g % g3Laz¥ 5] ol de iy
SANT EDU U INF GY
1.06 4.94 31.84 29.77 3.79 1995
1.05 4.75 28.61 18.67 4.09 1996
1.03 4.65 25.43 5.73 1.1 1997
1.05 5.1 26.70 495 5.1 1998
0.98 4.6 28.31 2.64 3.2 1999
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0.82 3.75 29.77 0.34 3.81 2000
0.91 3.95 27.29 423 3.00 2001
1.09 4.03 25.90 142 5.61 2002
1.06 3.86 23.70 427 7.2 2003
1.04 3.65 17.65 3.63 43 2004
0.83 3.35 15.27 1.66 59 2005
0.83 4.26 12.27 2.5 1.68 2006
1 3.23 13.79 3.7 3.37 2007
1.77 3.16 11.33 4.8 2.36 2008
1.78 4.65 10.16 5.7 1.63 2009
1.62 447 9.96 4.3 3.63 2010
1.57 55 9.96 4.5 2.89 2011
2.63 5.05 10.97 8.89 3.78 2012
1.89 472 09.82 3.25 2.76 2013
217 418 10.60 2.8 3.78 2014
2.28 5.80 11.20 478 3.76 2015
210 6.26 10.20 4.00 3.30 2016
2.04 5.78 11.20 59 117 2017
sliasd gbosdl sl - Joadl clidl cbly e Tabaie) Jgasdl slae] @32 yusall
Sl

Jo¥1 z3aill llasSU AN Lolay¥l las 2 Gzl
VAR Residual Portmanteau Tests for Autocorrelations
Null Hypothesis: no residual autocorrelations up to lag h
Date: 01/13/19 Time: 21:43
Sample: 1995 2017
Included observations: 21

Lags Q-Stat Prob. Adj Q-Stat Prob. df
1 8.617131 NA* 9.047988 NA* NA*
2 24.26700 0.0838 26.34522 0.0494 16
3 34.76757 0.3375 38.59588 0.1960 32
4 46.47085 0.5356 53.05287 0.2856 48
5 55.38159 0.7701 64.74822 0.4503 64
6 63.65568 0.9097 76.33195 0.5955 80
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7 72.32815 0.9659 89.34065 0.6714 96
8 79.78795 0.9908 101.3911 0.7542 112
9 91.44858 0.9939 121.7972 0.6377 128
10 100.3142 0.9978 138.7224 0.6085 144
11 108.8314 0.9993 156.6086 0.5610 160
12 115.9180 0.9999 173.1440 0.5468 176
*The test is valid only for lags larger than the VAR lag order.
df is degrees of freedom for (approximate) chi-square distribution
Jo¥ 7z 3gaild slas apdall o35l 5Laas1:3 5l
° Series: RESIDO1
Sample 1995 2017
44 Observations 21
Mean -3.17e-17
3 Median -0.044109
Maximum 1.263587
Minimum -0.909759
2] Std. Dev. 0.664582
Skewness 0.352901
Kurtosis 2.019019
L Jarque-Bera  1.277920
Probability 0.527841
S z3gaild slas Al el Hlasl 14 Gxle
VAR Residual Normality Tests
Orthogonalization: Cholesky (Lutkepohl)
Null Hypothesis: residuals are multivariate normal
Date: 01/13/19 Time: 22:24
Sample: 1995 2017
Included observations: 21
Component Jarque-Bera df Prob.
1 12.76909 2 0.0017
2 0.281861 2 0.8685
3 0.891514 2 0.6403
4 3.455306 2 0.1777
Joint 17.39778 8 0.0262
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