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Abstract: This study aims to determinate the effect of the foreign direct
investment on employment in Algeria during the period 1990 to 2017,
wherefore, we used the test of co integration and the Granger- Causality test.
The results of the test of co integration proved the existence of a long-term
equilibrium relationship between the foreign direct investment and the total
labor force in Algeria with the access rate to balance around 22.68%. The
test results also showed short-term causal relationships between the total
labor force and the explanatory variables used in the study: foreign direct
investment, capital stock, and gross domestic product.
Keywords: Foreign direct investment; employment; Algerian labor market;
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