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Abstract: This paper examines two types of tests; Wagner's hypothesis test and Keynesian 
hypothesis test by testing the dynamic relationship between the growth of government expenditures 
and Algeria's GDP growth during the period 1970-2016 in the short and long term. This will be 
through the use of modern analytical methods of cointegration and ECM techniques. The results of 
this study showed that the government spending and raw internal output are at the first difference 
and that they have a common complementary relationship and have a negative relationship in the 
short and long term. This was confirmed by Wagner's law but with a reverse relationship. 
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