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Abstract:

Our study aimed to investigate the impact of the Covid-19 virus pandemic in China on
financial market indices through the Shanghai Composite Index for Shanghai Stock
Exchanges from January 20, 2020 to May 15, 2020, using the simple linear regression model
and Eviews7 reliance.

Our study, through the results of the simple linear regression, concluded that the stock
markets respond negatively to the increase in the number of confirmed cases of Covid-19
virus; By having an inverse relationship between the change in the number of confirmed
cases of the Covid-19 virus in China and the change of the Shanghai Composite Index during
the period from January 20, 2020 to May 15, 2020, therefore, investor appetite for risk assets
has declined, and they have headed towards a journey to search for safer assets And the
foremost was gold.

Key words: Covid-19, financial markets, Shanghai Stock Exchange, Shanghai index.
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Dependent Variable: ssec
Method: Least Squares
Date: 09/06/20 Time: 05:17
Sample: 1 75

Included observations: 75

Variable Coefficient Std. Error  t-Statistic Prob.

C 0.084980 0.172220  0.493439 0.6232
COVID DIX NEUF -0.004079 0.000948  -4.304948 0.0001
R-squared 0.202470 Mean dependent var -0.079733
Adjusted R-squared 0.191545 S.D. dependent var 1.617311
S.E. of regression  1.454191 Akaike info criterion 3.613082
Sum squared resid  154.3711 Schwarz criterion 3.674881
Log likelihood -133.4906 Hannan-Quinn criter. 3.637757
F-statistic 18.53258 Durbin-Watson stat 2.158106
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