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Astract:

Malaysia is one of the largest financial markets in the sukuk issue, exporting more than two-thirds
of the sukuk value in the world in recent years. It has achieved remarkable economic growth
which has made it a list of the 20 countries. Because Malaysia adopts the principles of Islamic
banking since the eighties, and the establishment of regulations and legislative financing of various
instruments and formulas, the most important is sukuk. This paper aims is to demonstrate the
importance of sukuk in financing Islamic financial market in Malaysia through two approaches: an
analytical descriptive approach and a standard quantitative approach by estimating the relation
between sukuk and Islamic financial market in Malaysia during the period 2001-2017 following
the fully modified least-squares method -FMOLS- by Using the eviews 9 program. This paper
concluded that where a strength long-term balance between sukuk and Islamic financial markets.
So, 99% of the evolution in the Malaysian Islamic financial market is explained by the evolution
in sukuk, if sukuk issuance increases by 1%, Islamic financial market activity increases by 99%.
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by ale by ale
N PAT JEN STRY
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ulty ale el ol
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I3 cAagall uis ) a5 LY 83l (Prob) adlaa¥) pase & &dsaally Aaal) il (aje o Yaus ¢ (<ull) e Vs alal)
L)y o Yy dnjheall dacaydll Jod 230,05 e nS) Adlaal) calS

lemnan dudldl comaal IV Gl eha) a8 ¢(grinall 8 Bifie gt oDl aan of JLaaY) 13 50 iy
@) il JalSill 3ga gl (55 pall Jaydll (3ins s L tdag ¢ 1(1) (A1 Aapall oag Aol Gudi (he AalSie Lol (4 c)ina
sae s Al 3l aladnul Wlasl s Auhall dae chsidl gn dal) bk 35515 ADke 25a Jlaal Gl
Hansen.ca)k (. 40lll; Engle et Granger <ajla (he dajiaall dahall i e il Jalall lady @)k

Baslsl Alslaall il jaig e Jadl Ak aladial ¢ jidal) Jelsll L) -

I3 sny JalSll Anp Guit ) ) cihaid) G a1 Algh Aalal 3D u Vil colage e Tkl ol G
LlSs WDle 3y e dlly o sje Ll V) cadl 36 g S leal lede Gy sl Alule Zhatul 4
Ly LaaY) Aglas) mamg G Jaanll Galeinly i il Gaje 3 i Y iag e

g dadl Ayl bl Jalsil) LIS (2) ad) Jgaa

Cointegration Test - Engle-Granger

Crate: 02/22/M19 Time: 09:29

Equation: UMNTITLED

Specification: ¥ X C

Cointegrating equation deterministics: C

MHull hypothesis: Series are not cointegrated

Automatic lag specification (lag=0 based on Schwarz Info Criterion,
maxlag=3)

Walue Prob.*
Engle-Granger tau-statistic -4 0528381 00293
Engle-Granger z-statistic -156.89140 o.0188

E-VIEWSO cilajia 1 juaall

o sl Al elgial Gy by e lae 0,05 e JB1(0,02) laa¥) dlaa) of Jaads o3lel Joaall DA e
comiall o lidie JalS5 AL dgag A d ol gl asgll jda

FMOLS LIS Alsal) (gual) cilayyal) il aladialy Ja9) Abigh Ljigil) ABdlal) sk .2.2.4

o s Al galsall @3 gasas dail Aipl Gyl o3 (e AL o3 iy LEAY Byl sac dllia
Ala 8) Sl Saen daphll o3 @ilsie of VI oY) Alsh Al Gilales o b Ald) (graal) @ileal) dayh
Chpially oUad¥) cy Bl 3sa) Aied) ana jia WS SLadV1 13 slajy (W & da) s LS pall cilil)
slaw Jaaill 138 ¢(5puiad)l clpindl innovation  claaass da¥) Abgh Al eladl g Gal e ) pid)
sk 3 Gl L Aeadiad)l chlaaO Ajlee e Sleds adlin @D Jal) sk 2a0a) a3 philipes(1995)
e Jpanll 23 2aphll o3 Gadaiy FMOLS . LIS Aaed) (gyaall clasyal) Al 3 Copad nil) 138 s Al 2yl
;A bl

FMOLS4i b aladials Ja¥) dligh 40505 A8l pads guili 1(3) a8y Jgaa

255



10:3 06 1l T 595 las

ISSN: 2477-9814 P ¢
2020 os— s

Dependent Variable: ¥

Method: Fully Modified Least Squares (FMOLS)

Crate: O2/22/19 Tirme: 09:235

Sample (adjusted): 2003 2018

Included observations: 16 after adjustmeaents

Cointegrating equation deterministics: &

Long-run covariance estimate (Bartlett kernel, MeweyWe st fixed bandwidth

= 3. 0000)
wWariable Coefficient Std. Error t-Statistic FProbo.
ot 2 628122 0. 050307 52 24145 o o000
Lo 51 20945 15 07691 -3 396548 00043
R-sguared 0.992075 Mean dependent var 406.56328
Adjusted R-squared 0291509 S D dependent var BF3. 5908
S E. ofregression 62 05944 Sum sqgquared resid 53936 .61
Long-run variance 2425 2T2

E-views9 cils jia i juaall

Ciuiia oy alill uaid) & el 5% 99) wastl daleal las Aadiyal) Al il ml PA e LDl

Jaiaall el alas )L maags WS (0,01 ¢ Ji Prob ddlaayl) %1 aie Jiiwad) jusiall Zygiee Jaadls WS (73l

L laag ¢ sang 2,62 = Jushall Ja¥) 8 Y gl () @l (ool sanly sang X oy WlSE ¢ cppsial o Zupyhll a8l X
Y ol JW Gl Lo X dSiall Sl il pa

(Hansen 1992) :dlidal) Jalsil) adle cld jLad) .3.2.4

DAT JLad) aladnul L ey a dad) ol ot ash 5 da¥) bl 2l A clabee Gl e i) dal o

r il JalSall
ity « FMOLSZa )k aladinly jaiall jlaai¥) zigas dlse Je aadiay )l Hansen 1992 jlaal sa jLodyl s
g Slalaall a3lgd yaas dsay Jo pal Al Al dilke Bjise Glalaay djidie JalS asag e pat Al djdiall duis )

3.
ol Jaad) b daiige HLEaY) 1 il

(Hansen)d idal) Jalsal) dBdle clalra 4o iad JLIA) @il :(4)ad; Jgaa

Cointegration Test - Hansen Parameter Instability
Crate: 02/22/M19 Time: 09:29

Equation: LINTITLED

Series: Y X

Mull hypothesis: Series are cointegrated
Cointegrating equation deterministics: C

Stochastic Creterministic Excluded
Lc statistic Trends (m) Trends (k) Trends (p2) Prob.*
0260969 A o o 0o.1918

*Hansen (1992b) Lc(im2=1, k=0) p-wvalues, where m2=m-pZ2 is the number
of stochastic trends in the asymptotic distribution

E-views9 cilajis 1 juaal)

Sbeal il S5 L 1aag siee cilades il Sitia JolS Be 3gag A Jis (Prob>0.2) [LaaY) idlaal Pla o

i dadl

(ECM)Uai) pruncs 7 3gai .4.2.4
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() Baal) (35 S Bt ot 3 g ol Ao pus e DA (30 Y1 Abisl AL 2 e il

d)e=a+ p1dX): +ve4
Chpadl AV @il e d s G
sl A pus Jalae Jiws 1 Y
Baaly i) 35 B)35e JaY) Aligha AR £ases Al Al Jia €4
ol Jsanll b Ann g elilly ARl ALl a0k Alal) (gyraall Cilasyall il olasial

JaY) Buuab ABMal) kS il :(5)al) Jgaa

Dependent wWariaole: DOy

Method: Least Sguares

Crate: O2022/12  Time: 0941

Sample (adjusted) 2003 2012

INmMcluded observations: 15 after adiustrments

wariaole Cosefficient Std. Error t-Statistic Prob.

(= 9. 835060 15 50631 —O.G3A2E2 05378

[T s ) 2 83ITOSS 0107535 Z2E. 3295 o, 0000

Ed-1) -1 152551 0251153 — . Ss907a 00006
R-squared o Ss3191 Mean dependent var 423 0107
Adjusted R-squared O SsS03S5S S.D. depen war A0 AFTSA
S E. of regression S5 185032 Akcaike info o A1 OFAST
Sum sqguared resid SITSTA Tl Schwwars crit A2 SaAs
Log likelinood —=S0.0=2900 Hanmnan =TT riter. A1 O0TORE
F-statistic S0 . 9aF= Durbin-wWwats on stat ZASTIA1S

Froo(F-statistic) O 000000

E-VIEWSO cilajia 1 juaall

ALl a3)lals Uadl) sl Aoy Jalne ygine Ukl pmal 3500 51 U 508 ADad) i il PAA (g W i
s 1,15 daleal 138 Gad il Gum o= il ol laaly Zaleil 2ol 5 ug b 1y = 23l daea
Al b WIS maans Calat) (6% 1 o da¥) Abgh Al 4Dl e Galail Juan 13 (61 L5l rpmnaill Gty W pousds
el O Al A 58 e Ju Lea(in e OB JY) (I5Y)

0 L loaY) Lllas) Gl cialy Gia %1 gise aie DX Jts) el Gysies ciingin las) Lad mas

238 Aa Ll aaill JaV1 b il Gn Baphll 38500 ) daled) 55L8) juin WS ¢ 0,01 o 8 Zaill 5385 (0,000)
5aly ) @lly (ol Baaly Basg 5 DX oly LS8 caghall Ja¥) 3 4ie 58I OIS juadl) Ja¥) 4 il aas o g daledl
(Sleal3 Luji) 5385 2,83 5 DY

Al IV
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FMull Hypothesis: % has a unit root
Exogenous: Constant, Linear Trend
Lag Length: O (Automatic - based on SIC, maxlag=3)
-Statistic FrobD. ™
Lugmented Dickey-Fuller test statistic -1.0624326 0.20327F
Test critical values: 1% level -4 557883
5% level -2 . F22200
10%6 laevel -32.32103249

*Macklinnon (1295 one-sided p-values._
WYWarming: Probabilities and critical values calculated for 20 observations
and may not be accurate for a sample size of 16

Augmented Dickey-Fuller Test Equation
Dependent Variable: DY)

Method: Least Squares

Date: 02/22/19 Time: 0945

Sample (adjusted): 20032 2018

Included cbservations: 16 after adjustments

Wariable Coeflicient =Std. Error -Statistic Prob.
-1} -0.222987 02202326 -1.0624326 0.2074
L -202.8055 208.75655 -0 aFvass1 0.2450
ETREMRDZ20027) 45 425532 25 37302 1. F903202 0O.0967¥F

rNull Hypothesis: Y has a unit root
Exogenous: Constant
Lag Length: O (Automatic - based on SIKC, maxlag=3)

t-Statistic FProo.™

Auvugmented Dickey-Fuller test statistic 0.015091 0.9468
Test critical values: 1 %e level —2.9203250
5%6 level -2 065585
10%% level -2 67F¥3459

*MackKinnon (199 one-sided p-values .
Warming: Probakbi es and critical values calculated for 20 observations
and may not be accurate for a sample size of 16

Auvugmented Dickey-Fuller Test Equation
Dependent Variable: DY)

Method: Least Squares

Date: O2/22/193 Time: 0947

Sample (adjusted): 2003 2018

Included cbservations: 16 after adjustmeaents

wWariable Coefficient =td. Error t-Statistic Frob.
e o.oo0zZ2s59 0. 1294326 o.015091 o922
Lo 114 5236 114 7443 0993076 0.3352

Mull Hypothesis: ¥ has a unit root
Exogenous: Mone
Lag Length: 0 (Automatic - based on SIC, maxlag=3)

t-Statistic Prob.*

Augmented Dickey-Fuller test statistic 0.564688 0.8273
Test critical values: 1% level -2 717511
5% level -1.964418
10% level -1.605603

*Mackinnon (1996) one-sided p-values.
Warning: Probabilities and critical values calculated for 20 observations
and may not be accurate for a sample size of 16

) COMIA|
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rNull Hypothesis: X has a unit root
Exogenous: Constant, Linear Trend
Lag Length: O (Automatic - based on SIC, maxlag=3)

t—-Statistic Prob. *

Augmented Dickey-Fuller test statistic -0. 792260 0.9445
Test critical values: 1% lewel -4 6GETFT3832
5% lewvel -2. 7232200
10%6 level -2.310249

*Mackinnon (1996) one-sided p-values.
Wrarming: Probabilities and critical values calculated for 20 observations
and may not be accurate for a sample size of 16

Augmented Dickey-Fuller Test Equation
Dependeaent Wariable: D)

Method: Least Sguares

Date: 02/22/119 Time: 09:45

Sample (adjusted): 2002 20182

INncluded observations: 16 after adjustments

Wariable Coefficient Std. Error t-Statistic Prob.
H-1) -0 1F2TE66 o.2Z213068 -0. 792260 0. 4424
Lo -55.20425 T2.24942 -0.902488 0.3832
ETREMD{CZ0027) 15. 72692 2.196187 1. F 11244 o.1108

MNull Hypothesis: X has a unit root
Exogenous: Constant
Lag Length: O (Automatic - based on SHC, maxilag=3)

t-Statistic Prob. >

Augmented Dickeyv-Fuller test statistic 0.352662 0D.9734
Test critical values: 1% lewvel -2.920350
5% laewvel -3 065585
10% level -2 673459

*MackKinnon (1996) one-sided p-values.
Wrarming: Probabilities and critical values calculated for 20 observations
and may not be accurate for a sample size of 16

Augmented Dickey-Fuller Test Equation
Cependent Wariable: D)

Method: Least Squares

DCrate: 02/22/19 Time: 09:45

Sample (adjusted) 2003 20138

Included observations: 16 after adjustments

Wariable Coefficient =td. Error t-=Statistic FProo.
2H-1) 0063495 o 180045 0352662 0. FZO96
= 28. 73455 A41. 73291 0928153 03591

Mull Hypothesis: X has a unit root
Exogenous: Mone
Lag Length: 0 {(Automatic - based on SI1C, maxlag=3)

t-Statistic Prob.*

Augmented Dickey-Fuller test statistic 1.027967 0.9118
Test critical values: 1% level 2717511
5% lewvel -1.964418
10% level -1.605603

*Mackliinnon (1996) ocne-sided p-values.
Warning: Probabilities and critical values calculated for 20 observations
and may not be accurate for a sample size of 16
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