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BUILDING AN ECONOMIC MODEL FOR THE CONSUMPTION FUNCTION
FOR THE ARAB MAGHREB COUNTRIES USING THE BANAL TECHNOLOGY
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ABSTRACT: In this paper, we examined the consumption function in Algeria, Tunisia and
Morocco, by constructing a standard model that uses unbalanced panel data. The results concluded
that the variable of consumer spending and variable GN national income and variable INF rate of
inflation is marred by heterogeneity due to its violent volatility during the study period. We found a
bilateral causal relationship between LCONT and LGN as well as between LGN and LINF, and a
one-way causal relationship from LGN towards LINF, the study concluded that the fixed effect model
is the best-fit model to explain the consumption function in the Maghreb countries.
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Building an economic model for the consumption function for the Arab Maghreb
countries using the Banal technology
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