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Abstract:
This study attempted to highlight the impact of corporate governance on the financial

performance of Qatari financial institutions from 2012 to 2018. On account for the
analysis of the panel data, where the study variables include one dependent variable that
expresses Financial performance Which is ROA index, and six independent variables
with a controlling variable, which are of board size, Board Independent, duality of
CEO, board committees, Ownership ratio for board of directors, and external auditor
independence ratio, and firm size. The results have led to an negative relationship
between ROA and board size, and a positive relationship between ROA and the number
of board meetings, while the rest of the other variables are not significant, that is, they
have no effect on ROA.

Keywords: Corporate governance, Financial performance, ROA.
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Variable | Obs Mean Std. Dev. Min Max
__________ e
Roa | 63 .0232413 .0246673 .019 .04
BS | 63 10.26984 .901725 8 12
g=ill 1 | 63 .4761905  .1566528 7
2 DCR | 63 .6031746 .4931689
__________ e
BM | 63 7.746032 2.177363 2 13
BOWN | 63 .0431029 .0191195 .00528 .084
AUDIIND | 63 .1278095 .0974581 .0963 .4585
FIRMS | 63 15.72149 6.764309 10.11 27.48
blay! Julos
| Roa BS IND DCR BM BOW AUDIIND FIRMS
Roa | 1.0000
BS | -0.1810  1.0000
IND | 0.3892 0.3572 1.0000
DCR | -0.2951 0.3869 -0.0625 1.0000
BM | 0.4921 0.1813 0.5260 -0.1690 1.0000
BDOWN | -0.3640 -0.0567 -0.3072 0.3552 -0.3090 -0.0024
AUDIIND| -0.3826 0.5833 -0.1036 0.3948 -0.2386 1.0000 1.0000
FIRMS | 0.1766 -0.3550 -0.0751 -0.0770 0.1170 -0.4674 -0.0162 1.000
e Variable| VIF 1/VIF a1l 3 gl
F o ___ ol ____
AUDIIND | 2.63 0.379848
BS | 2.47 0.405660
IND | 1.85 0.540339
DCR | 1.81 0.552787
FIRMS | 1.63 0.614234
BM | 1.63 0.615359
BOWN | 1.48 0.673494
23 O e ——= e ——
Mean VIF | 1.81
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(POLS) (FEM) (REM)
Roa Roa Roa
BS -0.0102 ~0.0194%*x* -0.0182%*x*
(0.096) (0.032) (0.015)
IND -0.00783 0.0968 0.0702
(0.903) (0.240) (0.330)
DCR 0.0180 0.0147 0.0172
(0.215) (0.306) (0.209)
BM 0.0110%** 0.00631** 0.00723**
(0.000) (0.008) (0.001)
BOWN 0.104 0.0777 0.0802
(0.112) (0.251) (0.207)
AUDIIND -0.0445 0.101 0.0144
(0.368) (0.200) (0.810)
FIRMS 0.000950 -0.000364 0.000525
(0.257) (0.730) (0.563)
2.1id 0.0381*
(0.030)
3.1d 0.0251
(0.252)
4.id 0.0163
(0.490)
5.1d 0.0164
(0.507)
6.id -0.0206
(0.401)
7.1d 0.00310
(0.920)
8.id -0.0371
(0.094)
9.id -0.0653
(0.056)
_cons 0.106 0.208** 0.190**
(0.094) (0.008) (0.010)
N 63 63 63
r2 0.455 0.696
F 6.555 7.176
Prob > F 0.0000 0.0000 LM Las| 5 3=l
chi2 22.04
Prob> chi?2 0.0025

Standard errors in parentheses
***% p<0.01 **p<0.05, *p<0.1,
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Breusch and Pagan Lagrangian multiplier test for random effects

Roalid,t] = Xb + ul[id] + e[id,t
Estimated results:
| vVar sd = sqgrt (Var)
_________ o
Roa | .0010249 .0403095
e | .0006514 .0255235
u | .0004883 .0220974
Test: Var (u) = 0
chibar2 (01) = 6.24
Prob > chibar2 = 0.0062
Olewga Hlas) 6 3=l
| fixed random Difference S.E.
_____________ - _ - _— e
BS | -.0193703 -.018166 -.0012043 .0045322
IND | .0967872 .0702079 .0265793 .0378012
DCR | .0146552 .0172437 -.0025885 .0034432
BM | .0063089 .0072296 -.0009207 .0004638
BOWN | .077708 .0802296 -.0025216 .0207062
AUDIIND | .1005541 .0143862 .0861679 .0490454
FIRMS |  -.0003638 .0005248 -.0008886 .0005267

Test: Ho: difference in coefficients not systematic
chi2(7) = (b-B) '[(V b-V B)"*(-1)] (b-B)

285.86

0.0000

Prob>chi?

(Wooldridge) §lgll G101 bolayy jlas 27 gzl
Wooldridge test for autocorrelation in panel data
HO: no first-order autocorrelation
F( 1, 8) = 1.639
Prob > F = 0.2364

(Modified Wald test) ;L] :8 3=\

Modified Wald test for groupwise heteroskedasticity in fixed
effect regression model

HO: sigma(i)”2 = sigma”2 for all i

chi2 (9) = 16.81

Prob>chi2 = 0.0518

(Pesaran CD) ,Las| :9 s=l|
Pesaran's test of cross sectional independence = 0.523, Pr = 0.714
Average absolute value of the off-diagonal elements = 0.384



