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Abstract:  
This study aims to transfer the financial distress prediction subject 

from the theoretical side to the practical side, this allows us to test 

the accuracy of the distress predictive models in the field and on the 

Algerian work environment, accordingly, the Taffler's second 

model was chosen for application on the institutions listed in the 

Stock Exchange for the period between )2015-2019(, this study 

reached that this model can sense the risk in an acceptable way, on 

the contrary, several weaknesses were noted that prevent him from 

achieving absolute success in predicting financial distress. 

Keywords: Financial forecasting, Financial distress, Financial 

failure, Taffler's second model. 
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