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Abstract: This study attempts to define
Quadratic programming, and its applications in
the selection of components of the portfolio,
and the optimal distribution percentage of each
financial instrument like shares and bonds in
order to reduce risks.

This study was done on the 5 shares and
bonds of companies in Algiers stock market to
know the optimal distribution of this portfolio
using quadratic programming.
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‘JB\‘}#‘AAAJ_H‘;Q‘M‘J?@-ﬂly‘ub’—j‘)\mméﬂ‘b#\ :(1) Jsaall
(ete Slaie YU
. <http:/Aww.sgbv.dz/> : jludl Je ¢ 3 3all da )y 5 Sl e 8 (Al gandl il e 3 -
R:PN+1P—PN ) MLy el kil ol 5
N
11 Jlaligu 14 ki g g,—“‘)ji u?flfd‘ D
Sl
% 4.25 % 4.80 % 10.89 % 4.81 % 9.20 Lol
0 0 0 -0.01 - 0.006 2009 s 53
0 0 0 0.003 -0.019 2009 sasy
0 0 0 0 0.03 2010, 83
0 0 0 0.0005 0.0084 2010 %24
0.0026 0 0 0.0005 0.0125 20100 )\
0.0014 0 0 0.0015 0 2010J: 8
0.0005 - 0.0005 0 - 0.0025 0.022 2010s4
0.0024 - 0.0003 0 0.0007 0.054 2010 s>
0 - 0.0001 0.022 0.0003 0.077 2010343-33.3‘
0 - 0.0003 - 0.022 0 0 2010
0 0 0 0 0 2010 saises
0 0 0 0 0 2010 » 8

DA al da ) g B il 5 aen) Gans Ay yedl) il gall (2) sl
Caalall dlae] (e dadll

4llal) dBadaal) i gai Ao lua -3.2

il culSs 3l =l (Covariance) <idall (plall ddsiias Ol

SAIDAL | ELAURASSI | ALGERIA |SONELGAZ|SONELGAZ11

SAIDAL 0.000682 0.000141 9.07E-06 -1.42E-06 5.85E-06

ELAURASSI | 0.000141 8.07E-05 5.50E-07 3.67E-07 0.000000

ALGERIA | 9.07E-06 5.50E-07 9.63E-06 3.42E-08 6.07E-07

SONELGAZ14| -1.42E-06 | 3.67E-07 3.42E-08 2.67E-08 -2.33E-08

SONELGAZ11| 5.85E-06 0.000000 6.07E-07 -2.33E-08 8.97E-07

& yiial) ol 48 shean o(3) Jsaadl
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3 agnd ¢ X Jlaia pans pgend (8 el Jlaad ) 3a 58 ‘

¢ G = 14 Jaligu Glaiw ¢ Z o HA) el Vbl Glais Y — (ol ) 5Y)
W= 11 Jlabisw Glaiagg

O Adalaad Tt 23 paill ) Ay g m 53l 3 el 2 sl
(Dual Variable) Aa g0yl 5 AU ¢l yaaiall e xSl LA}‘Y\ daall
Gl i 7 adiuin 1M cad J<I (LaGrange multiplier) @loaY —elias
Y LEPLEN

¢« XFRAC < X 4 AUl yuaiall ¢ RETURN 23tadl ¢(1) 32a 1) UNITY
el ¢ ZFRAC < Z - AWl il ¢ YFRAC < Y- AU il
* FRAC) ¢« WFRAC. & W JUill ysidl ¢ GFRAC < G - AUl
(S sl ¢Fraction 4 Jlzial

AV A 73 gadl) 13 Aldaal) il 2 Y e liaal Analy ) disall
MinF(x) = 0.000682X * +8.07x10°Y * +9.63x10°Z% +2.67x10°G* +8.97x10"W?
+2.82x107* XY +18.14x10° XZ - 2.84x10° XG +11.7x10° XW
+11x107YZ +7.34x107YG + OYW +6.84x10°ZG +12.14x107" ZW
~4.66x10°GW
+(X+Y +Z+G+W -UNITY
+(1.055~ (1.092X +1.1089Y +1.0481Z +1.048G +1.0425V))RETURN
+(X =0.75)+(Y =0.75)+(Z -0.75) + (G - 0.75) + (W —0.75)

f IS OS5 Jal) Jeus 23 sl

Min X +Y +Z+ G+ W + UNITY + RETURN + XFRAC + YFRAC + ZFRAC +
GFRAC + WFRAC

Subjet to

0.001364 X + 0.000282 y + 0.00001814 Z - 0.00000284 G + 0.0000117 W + UNITY -
1.092 RETURN + XFRAC >0

0.000282 X + 0.0001614 y + 0.0000011 Z + 0.000000734 G + UNITY - 1.1089
RETURN + YFRAC >0

0.00001814 X + 0.0000011 Z - 0.00001926 y + 0.0000000684 G + 0.000001214 W +
UNITY - 1.0481 RETURN + ZFRAC >0
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- 0.00000284 X + 0.000000734 y + 0.0000000684 Z + 0.0000000534 G - 0.0000000466
W + UNITY -1.0480 RETURN + GFRAC >0

0.0000117 X + 0.000001214 Z - 0.0000000466 G + 0.000001794 W + UNITY -
1.10425 RETURN + WFRAC >0

X+Y+Z+G+W=1

1.092 X +1.1089 Y +1.0481 Z + 1.048 G + 1.0425 W > 1.055

X <0.75
Y <0.75
Z<0.75
G<0.75
W <0.75
END

QCP 7

da b paadidl ((LINDO 6.1) el padiul zalisll 138 Jaly
- SV il il g gl 5 dgdadl) el )

QP OPTIMUM FOUND AT STEP 7
OBJECTIVE FUNCTION VALUE

(1

0.9068406 E-05

VARIABLE VALUE REDUCED COST
X 0.000000 0.000041

Y 0.182565 0.000000

Z 0.067435 0.000000

G 0.000000 0.000003

w 0.750000 0.000000
UNITY 0.000555 0.000000
RETURN 0.000527 0.000000
XFRAC 0.000000 0.750000
YFRAC 0.000000 0.567435
ZFRAC 0.000000 0.682565
GFRAC 0.000000 0.750000
WFRAC 0.000026 0.000000
DUAL PRICES SLACK OR SURPLUS ROW
0.000000 0.000041 (2
0.182565- 0.000000 @3
0.067435- 0.000000 (4
0.000000 0.000003 (5
0.750000- 0.000000 (6
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0.000555 0.000000 (7
0.000527- 0.000000 (8
0.000000 0.750000 C
0.000000 0.567435 (10
0.000000 82565 (11
0.000000 750000. (12
0.000026 0.000000 (13

NO. ITERATIONS= 7

il Jila3 23,3

X=0%;Y=18%;Z=7%;G =23 of xai zalinl il o
e ol 00 %00 e 0SB AN Akl Gl 61 % 5 W = 75 %
¢ Al el aYlas) Glatu e %7 c‘é_..u\‘)JY\ (9alia e.@_a.u\ e %18 5 ¢Jwa
A1 b s St (50 %75 5 ¢ 14 Hladi g Cilaia (40 %23

<l sl ¢ 0.9068406 x 107 (s st o gl A2 A caaly

Al ey las s (g bl Gl i) Of (ine ¢ 0.95228 X107 s
el da ) r A il 5 agu) sl &l il

aalAl 4

el e e YU (ale Gubad e dudlal) ddadadl) il Ka Ladl o)
a5 iy (3l o3 alaiuly 5 cadedl Ll ) 3l AASY (555 puin el dpeS)
338 A dle ddadne (5 S5 B Aiaelise s el sall Laadl) (a5 sise e
ttell sl dale (e Lae Le el JS duan 48 2

Sl g agnd Ganad Fh S e g3 el (e Lo Jyanll ai Al il o
18 5 o | ppia Caagll ANal 5 jlumall Gl i o cpi ¢ 00 all da )
ol 5 4 5l ey o3 Al 315 W1 el 3 il ¢ oline
et A Lele Jamaiall 2l gal) o pgban ) sl 3 Gallall (0 seiinsd]
Aol aged) Sl 8 (3l e Aglial) 00 gall a5 AS 50 AL A5
Ll g LS jall e saas ol jle 5 jadl da g o 28 Laa o gladdll

) jall g el sl
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102 e iy yall el jall 3ot " Alall Aainal sl o ghad Japeeii " caandl asal ) cpes ) 2 -
bl e 2007 swes<http://www.alaswagq.net/views/2007/12/02/12507.html>.

2 Harry Markowitz, " Portfolio Selection", The Journal of Finance, Vol. 7,
No1,Mar., 1952, pp.77-91 . Available at : < http://links.jstor.org/sici?sici=0022-

1082%28195203%297%3A1%3C77%3APS%3E2.0.CO%3B2-1>.
3

- Harry M. Markowitz, " Portfolio Selection, Efficient Diversification Of
Investments ", John Wiley & Sons, Inc., New York Chapman & Hall, Limited,
London 1959; available at: <http://cowles.econ.yale.edu/P/cm/m16/index.htm>.

* _Fabio Silva Dias, " Quadratic Programming Applied to Modern Portfolio
Selection", Departament of Computer Science, Instituto de Matemdtica e
Estatistica, Universidade de S3o Paulo — Brazil, available at:
<http://www.linux.ime.usp.br/~cef/mac499-01/monografias/fdias-rec/QP.pdf>.

% il y deblall il 5l e1da ¢l hal) LY Clsld " (5530 5 g el AU -

. 150= ¢ 1999 ¢« Y (lae
Y @l sl slaall s MR (3 g YT Y ge IS S Cag pae Jladise
132 = +<2003

" - Charles Jones , " Investments Analysis and Management ", John Wiley Sons
Inc, USA, 2000, p02.

2001 3, e sl s 3l 1y sl s cdllall 353 (5 Ll g 3 3 50mn s Jun -8
el 22-2]10a e

% _ Charles Jones , op. cit, p49.
1% Ibid, p16.
M lee e lhall g o35l s il s puall ls " Al SN B Hla) e 55l G s s -
90 U= ¢ 1999 «LY!
sy il 38 s ¢ cbiay g - Bl - e Adlal) 3l el dsana - P
203 U= <2007 ¢ (lae
204 U= ¢ gasal) i - B
1997 ¢ yan 3 ALl cagid) Hla " L) ol s dallall (315 59 Jadlae 5 oS5 " cdena dela dana 1
20a

> - Noél Amenc ; Véronique Le Sourd; " Portfolio Theory and Performance

Analysis ", John Wiley & Sons Ltd, England, 2003, p06.

.204ua‘a)53é+u¢;)as)f=bq}m-le

CAJ"J‘ U“‘s" _ 17
?‘“‘5 o 4_}}\.431 Adadaall BJ\A!} el LESL‘)‘J#@LAM ‘,\3),_“3\ BJ\A‘\ " e ) dea u:‘_m k._ll.@_ﬁi- 18
... 2004 J\.,x&:jz{\ 34_93:3‘)3\ daala s&g‘)\d\g\ ?JM\ 5 ALy AlS (Jlac ) 3la)
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213 bl o sedall - infimum Yl i (e aeds infimum= mnimum1=1 «(1,2,3)
¢(1-,1,2,3,0) mnimum # infimum W
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<http://en.wikipedia.org/wiki/Quadratic_programming>.
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