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ABSTRACT:

This paper aims to demonstrate the importance of governance indicators in raising economic growth rates;
Algeria, like other countries, has adopted institutional reforms and we will therefore try to demonstrate its
importance to economic growth by focusing on the importance of reforming governance indicators as one of
the most important institutional reforms and their impact on economic growth through a standard study
using the ARDL approach for 1996-2018;
The study concluded that Algeria is unstable, politically or economically, which has affected the rise of
economic growth rates and hence the per capita GDP.
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(2018-1996) 538 (YA abaidy) gaill g das gadl &l e (1) by JS

PIBPH
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" EViews10 gyl gl s i s AoVl tall) 81 o juaal

JSLE) ans Gl Ciadly (5 ginnal) i b ardiuaal) il il alal) i 31 Judbd) aas 4p )l iinl a2ad | ki
o IS saa gl < jlal ol el g8 (pradhan, Norman, Badir, & Samadhan, 2013) S bbb Y s S
¢ (PP)osows <l JLid)s ¢ (ADF)_shall Lle (Soo JL) e JS aladiuly daylill &l jpaiall 5 dliiiadl &l paial)
[Osms bl LA e jedai s 4 )l i) iS5 (Eviews 10) geabin Alaiull

(2018-1996) 5 3l Al jall &l el (PP) JLSa) queuns 4y ) jEY) il (03) Jgsad)

JYE]) 5 Sl Ja¥1 @Al
Prob Prob
Int. Int+T Non Int. Int+T Non

PIBPH 0.0429 0.0497 0.0449 0.0000 0.0000 0.0000

CC 0.1406 0.0553 0.4903 0.0000 0.0000 0.0000

GE 0.2289 0.0373 0.1264 0.0000 0.0000 0.0000

PS 0.2454 0.0040 0.2375 0.0000 0.0000 0.0000

RL 0.1599 0.1078 0.2905 0.0000 0.0000 0.0000

RQ 0.0794 0.2134 0.1630 0.0000 0.0000 0.0000

VA 0.0525 0.0049 0.4433 0.0000 0.0000 0.0000

Eviews10 uaay! galill cla jia o daie Y cfiald] 33 ¢a 2 jdaal)

Y paill Agie 3 Dl (s (5 385 (PP) ity Ly o Al 5l 23 s &yl At 31 Jusdad) 25 il )
@il 8 (PS) 5 (GE) s (CC) (e IS Axia i dusdlad) () 0 Laiy « 23 ially (5 sl vie i) 8 (PIBPH)
Gl aall -l aall) G jall xie J Y1 3 die <l WS (e oladl ge il aall) Arpa ie (5 gl b
G siall 8 (VA) psciall die 31 Alulidl < jind Laiy (el slady) ae il aadl g el aall ()50 ¢ i) olat) ae
Jsaall (8 (e o LS 5 3N gualls J oY1 (38 e Liay) &8t 5 (e olad) g Sl aad) - Culll 2all) guall ie
(%5) e Ay sine Al o ) (2)

O gally 5 (%5) Allaial ie 5 jiiuwe J5¥) (3Ll vie Alulul ¢ i) 38 (RQ) s (RL) <l el dyie 31 dusdad) L
((1(0) s (AS) 3 jfie sabaBY) saill juaial die 31 Judludl Cinpal elly
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re i) Jalsil) @l -2.3.4
L oLl dadl) — dalall & yisd) JalSill dmgia o o)) LSy D8 ¢ sisall (a8 3 jiiae e Judld) f Lay
all) A Haai¥) z3sai jlaa) dal e aladiuly el il JelSHl) ol sl ol dul o A8aY sshd (4 a il ol
(A ARDL (1 alis de 5l
Sl e il 53 5 el Jugha & jidiall Jalsil) Ll
el uiall g Aliiaal) ol paiall (p Akl V) A8 358 ) (04) a8 Jsaadls liall i 1 gadll Apilaay) ANAY —
cciinll il 5 asbuad) 1LY e JS 8 Gl ) Axal ) Jlaa¥) sl 2l e a8l G A sl o
O Al Cal e A8 gl @l pdise Ll A Hayy daadasll laY) dae gis ¢ sl aSa Bl s dludl) AndlSa g 481 e
Jashll Jal¥l 3 oliady) saill o il Ld A sall &l e of gliil) (e ety Jyshall Ja¥) 8 eV sl il
Aibas] AVa @l @l i) JS o Baadl g jidie JalSi 2 ga g Jiny Gl

(Bounds Testy & bl Jalsil jugal (04) Jsa

Null Hypothesis : No levels relationship F-Bounds Test

I(1) 1(0) Signif. Value Test Statistic

Asymptotic : n=1000

3.09 22 10% 9.622327 F-statistic
3.49 2.56 5% 4 K
3.87 2.88 2.5%
437 3.29 1%
Finite Sample : n=35 21 Actual Sample Size
3.46 2.46 10%
4.088 2.947 5%
5.532 4.093 1%

Finite Sample : n=30

3.56 2.525 10%
4.223 3.058 5%
5.84 4.28 1%

EViews10 ilasy) gabi s cils e o oYl dul 2l by Ga b 3 o3 Gialidl 35 (a1 jsaall

vie o @l cdashll Ja¥) 4 2 il ual o sl 58l Al i) )8 G a1 3 gadll aliaiiy) AV —
oAl ) (g0 Baa) g B2 g0 Al Baly hug ecaiall (aladil g bl ) T e 3 el e jiall e pdisal) Gl
‘;'ﬂ\j @’L\]\wé‘)ﬂ\a_\g@&s Jw\w&jU\fM\ﬁﬂc@&M*@‘M\@u\wd‘)sl\&_\:\m.\‘f
Bl Craaba Lain ¢Jashall JaY) & eVl sl =l e 2 il cual palads) 8 aale phgell @lads) o) ma g
Jashll Ja¥) & dpahasill SV de 55 4 siee a2 Gai WS ¢ laal) sl ) e ol capai 334 ) 8 0 8l Sa
A all 5y JMA

o shall d;‘!\‘;‘ﬁluﬁitk@quﬂ\iﬁ&jﬁ\,é\qusd\ Gl g ubandl ) EYT ) phse e JS ) J 8N S LS
65 5 ol il (8 5l A Ly e A ALY Cag plall @y (5 a5 ¢ dlaa¥) ol bl e 28 Gl e
U e 2 8l Canad A ALl G jligal) daalia (he 32 sdall Aail) g gaty ol () A aSa Balaw plige o) JSAIL juaadl g
(2018-1996) dul all 5 58 & Jllaa¥) ol

By galll g A gal) i pipa (o ABMY LA (05) Jgsa
Levels Equation
Case 2 : Restricted Constant and No Trend

Prob. t-Statistic Std. Error  Coefficient Variable
0.0014 -4.545671 0.800029 -3.636667 PS
0.0442 -2.337796 1.841554 -4.305178 CC
0.0017 4412418 1.597936 7.050762 RL
0.2151 1.333613 0.546086 0.728267 RQ
0.4295 0.827230 0.796606 0.658976 C
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EC =PIBPH - (-3.6367*PS -4.3052*CC + 7.0508*RL + 0.7283*RQ + 0.6590)

Eviews10 cfbasy gl ull cils jia o Saio Vs dul jal) cilily (e L il o3 fiald] 2132 (a2 jbuaall

:da¥) Jaaah o kel Jalsil LAY

Gl gl 5 e <) yuxiaS A sall Ol jdipe (o Ay sl AR ) 23 sadll iy s galll Apilaal) AN —
AnilSa g 481 yo 5 cctiall b 5 ol I EY) e ISl il Cus (06) D) il 8 LS i S
JSS zasaill Ay sine Aaadl ) e a8l Jao canad o b il IS Dkl Gl o 6l aSa aldll
il il G Fag s ol il G A 5@ e Jy ¥y R? = 0.93 of o (0.000)
%093 sai (gabaBy) gaill & dlalall

Lsine olall Gui ie cubaad) Sl EY) — Joiedl paaiall jlaasV) delae oSay 1gigaill galaly) juuddl)  —
Ul e 2l Cual Rl I aladl 18N ate Al (058 Cua a8l juaiall g Joiall yaaiall o A83La)
Ol a8 Bl caludl) AndlSa 5 A8 ja (pa JS G ABal) 4 giaa pie () A i gl ey ¢ el sl
da¥l (B galaB¥) sail) o paiall V) A S L i o laay) sl &l e 38l sl
(06) a2 gl 8 LS ¢ il

(2018-1990 ) 55l N3 juual) Ja¥) (B g3l gaill Lo daS gal) il jdiga 13 (06)d s>
ECM Régression
Case 2 : Restricted Constant and No Trend

Prob. t-Statistic Std. Error Coefficient Variable

0.0024 -4.179791 0.795516 -3.325092 D(PS)

0.0102 3.236504 0.749113 2.424507 D (PS (-1))

0.3133 1.068088 1.550268 1.655822 D(CQC)

0.3431 1.000799 1.065972 1.066824 D(RL)

0.0067 -3.499916 0.962128 -3.367368 D (RL (-1))

0.0004 5.423929 0.593757 3.220497 DRQ)

0.0000 -9.476729 0.157213 -1.489863 CointEq (-1) *
-0.004539 Mean dépendent var 0.938921 R-squared
1.899812 S.D. dépendent var 0.912744 Adjusted R-squared
1.943681 Akaike info criterion 0.561188 S.E. of régression
2.291855 Schwarz criterion 4.409051 Sum squared resid
2.019243 Hannan-Quinn criter. -13.40865 Log likelihood

2114941 Durbin-Watson stat

Eviews10 Abaay! galill cila jia o slaie Y A jall cilibn (e U il a3 cfialidl 313 ¢ 2 jaal)
3oy b5 solaBY) sail) b pldi ) A Jyshall s aail)l dal) (8 a5 aS sall < piige ) il saly ) of b
‘;JLA;Y\ A,;MM G_'i\.'\]\ ‘EALAA‘ e 8l sl (5 gl
reahall 35l g (I Bl 9 () il LR A (e (Bl sal) 65 LI Al o -3.34
A Al Al @l s el a5l a1 sl o Ailian) ol Ll 5l WS 1l gadl) gasdldd < Lad) |
ol bl 36l (2) a8

6
Series: Residuals
5 Sample 1998 2018
N Observations 21
4 Mean 6.32e-16
Median 0.047590
3 | Maximum 0.745403
Minimum -1.286019
Std. Dev. 0.469524
2+ Skewness -0.854833
Kurtosis 3.879041
1|
Jarque-Bera 3.233712
o Probability 0.198522
-1.50 -1.25 _1.00 -0.75 -0.50 -0.25 0.00 0.25 0.50 0.75

Eviews10 ey galinll cila jia o Saie Y dud jall il (e W il 25 ¢pfialid) 3ae) a3 jdeaaall
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Breusch-Godfrey Serial Correlation LM Test (8 sl (e (S Tl ;U il oY g pme HLEAY Al Wl
Heteroskedasticity Test ol (ulad axe Al jlial cudl y ¢ I3 Ll Y] ASae (ge 308l dabadl) S8 )
(07) st 8 i sn 5 LS (latia (i ld il 8 g of ARCH
I B Y1 ASdia LEA) (07) ds>
Breusch-Godfrey Serial Correlation LM Test :

0.6953 Prob. F (2,7) 0.382915 F-statistic
0.3551 Prob. Chi-Square (2) 2.070923 Obs*R-squared

Eviews10 (sbasy) galisll cila jia o Saie VU jall ity (e W il o3 (yfiald) alas] ¢ya 2 jecaall
Ol Qudlad ade LA (08) Jy>
Heteroskedasticity Test : ARCH

0.6427 Prob. F (1,18) 0.222712 F-statistic
0.6210 Prob. Chi-Square (1) 0.244434 Obs*R-squared

Eviews10 (basy) gali pll cila da Ao Slaio ¥l A jall ciliby ¢ U gl o5 cifialal) 3138 ¢sa 2 jduaal)
el ) il el als Ll S g gl JLA) 5 LS sl gl )Y Sl
Bink Cua (CUSUMQ) 3l oyl oSl ¢ gamall i)y (CUSUM) alaiuly 3,06 Alsbaal) cSlebad
i all 3gall Jals (CUSUMQ) (CUSUM) (sbaal IS 6 LS dlataall 3 il cdlabaall gl i i)
(04)5(03) Sl JSEN a8 5 Cus 965 4 giaa (5 s e

cusum JLia) (03) Js&
10.0

7.5 _| RS

5.0 | 77

-2.5 |

-5.0 | T T

-7.5 _| ————

-10.0

T T
2010 2011 2012 2013 2014 2015 2016 2017 2018

[ —_ CcusuM _—____ 596 Significance ]
Eviews10 (fbas) gali ) cilajia o dlaie ¥l Al Al @lily e W _ypads a3 Oiall) alas) a5 staal)
CUSUM OF SQ (04) Js&

T T
2010 2011 2012 2013 2014 2015 2016 2017 2018

l — CUSUM of Squares - ———- 5% Significance ]
Eviews10 (Slaay) galipll el Aa o slaie Yl A jall ity (e b i o3 cpfiald) 3138 ¢pa 2 jdaal)
Gsis 5l GaLs Al A 2003 slaiesd 5 2000055555 striams] Cuea saal)l LalaBY) Al sall de i) ()
didlae 5 0lan o agismd i LS Gualall s Ll Jladl o 1o 58 sty o 30U HLaiinl) 3 s aaiiy Sl
DY) de 5 2aa5 Cua ¢ (Rodrik, 2007)bai aall ¢l1aY) LY 258 WS ¢ (Schneider, 2008)craY) <l laiiv 5

187



38l dpudd Al jar il sad) B (s alaBY) gail) B dilucusal) ciladlay) dals das gal) <l pdiga g
(14-1) ve 0@ ——— ARDL ¢ aladiuly (2018-1996)
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Blaa I s Al ¢ S Jaadl cladla) Lele &3S Al Lt il sal) Al ¢ oaliaB) saill saaaall <l i 5all
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Breusch-Godfrey Serial Correlation LM (8l sdl G (S Bl )2 il ja¥ g eme JLAAY dpudly -
Heteroskedasticity ¢pbill Gailad axe AlSie Lol cudl s o 5130 ol )¥) Al (e 5 paiall Adlaadl i ) Test
¢ peilatia cpl 3 pasill &) 5y o Test ARCH
sl sloal Bl oS g genall JLidl ai ail cgigadll ASgd) S LS A (e mal -
Cumulative Sum of Recursive Residual (CUSUM) alaiisly 3 08d) dabadl cllebaal el ) jiay)
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