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ABSTRACT

This study attempts to answer the following question: what is the impact of inflation rate and economic
growth on unemployment rate in Algeria over the period (1970-2019)? We use the ADF test, the Pesaran and
al. (2001) Bounds test, the ARDL modelling, diagnostic tests and structural stability test. Our results show a
long-term positive relationship between inflation rates and unemployment. The study also shows a long-
term negative relationship between unemployment and the two variables economic growth and oil prices.
The error correction coefficient indicates that the speed of adjustment of the unemployment rate is 18.2048%.
When the unemployment rate deviates from its equilibrium value in the short term, 18.2048% of this
deviation is corrected in the long term. The unemployment rate takes five years and four months to reach its
equilibrium value.
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TCH=£(INF, PIB, PP)..........c.c....... (01)
e 31 JeaDhaal) il (s gl Jalail) -2-3

dbia dll Glibaal) (alidg elhely "EVIEWS 10" Sbas¥) zadisdll sayh o @ shall oda A (e o sl
¢ g yaall 5 yial) (U i) 038 o Calida ) ghai 28K e 3 S8 llac by W prand Al el jall 28 dgia 51 JuSlad) clibad
(N Jgaall A daia ga bl

(Bl Al & il s gl slaalll) 2 Jgaad)

Variable TCH INF PIB PP
Mean 18.59430 | 8.736965 3.653059 35.37340
Median 18.98000 | 5.939354 3.500000 25.68500

Maximum 29.50000 | 31.66966 27.42397 109.4500
Minimum 9.830000 | 0.339163 | -11.33172 1.210000

Std.Dev 5.998289 | 7.601659 4.786667 29.42893
Skewness 0.150425 | 1.637515 1.874747 1.187591
kurtosis 1.904861 | 4.956332 14.91267 3.426865

"EVIEWS 10" <la & 3 juaal)
& 1970 (e 3ias 328LEe 50 (e sSE A ) Jae dia ) dudladl o W G odle] Jsaaldl il DA (e
rsh Lo & <2019

4o Jaee Aol s 2013 4w A 969.83 A5l 3l DA Jame ol calas (TCH) Alad) Jaxal e 3 Al -
= % s (5 gine ALulll 038 Cialys <0618.59 — L8 Abulul) s3a Jans sl Laiw €9629.50 Jaxas 2000 diw (& OIS
3 daill e i Ablull 03g) mlanill Jalae Ll €599 6,38 (5 ke il jaily Lehau sia o Alulud) o8 il Laiw 118,98
dagina ye alad QU o) gV Jalae Gon (A o Anidl Aok e 38 hid) adll asay Jlial evi L (3>1.90)

Aldall @58 Bl ae e s (0.15)

L & OIS 48 5o Jara el 5 <060.339 = 5380 2000 dins (& Jare ol Gl (INF) adoaill Jaral Gyt 1) Al
i Laiy 5,93 - e s (5 sise Aluludl 038 Coualy 5 <908.73 - ks Auslud) 038 T sia Lol <9631.66 Jaxes 1992
Db ade ey Lee Siall (e Calias Caela 4ad o) Y1 Jalaa Wl (7,60 5038 (5 jbima <ol jaily L sia e ALl o
28 kil adll dsa s aany Jlain) e Las (3<4.95) 3 el sk sla Alubud) 3] J sl Jabaa (n b ciluludl o 53

el ok e

-) Aty 1971 A (8 A all 3 53 Aoy pe Jane S0 5 AY) 4 e (PIB) (sobaBV) sail) Janad A 30 ALL) -
1972 4 sl dins 8 (S s g0l 3 i) JMA— Jana (ol ity o ) D L Lalat) i je 1D 2y o3 (0(11.33
i Lty 3,50 2 e ans (5 she Al s2a Coialys 903,65 » 3 ALuludl o3 Jan gia Wl <0427.42 Jaras
Dl ae e les il e (RS Ciela 4iad o) 5V Jalae Wl (4,78 5538 (5 jbime il jaily Ledau sie e Alul)
A Hlial) all 3 ga g atan Jlaial iny Lae (3<14.91) 3 daill (35t ela ALl 03] J gl Jalaa (i (8 il a5 53

gl Gk e
canl g aa sl Y50 121 Aay 1970 A s paall 8 50 4y s Ll el ol i e (PP) Js sl e e 30 Al -
a5 ¢35.37 o L Alulul) oda Jass gie Ll <2012 A (& aa sl Jaa pall S 53 109.45 sy o ) 35 < je o
e J Lae €29.42 0 )38 (5 e il il Ledaus sia o Aluludl o i Laiy 25,68 = e (s (5 siue Alulull 02
Al J<0 (5 bl ol jai¥1 Adaadle JMA (e Aol a8 e 3l Judld) 8l 25 i il 5 5 Aluludl 228 ¢
&t 1187 (st Ay Akl 355 SIS ade ay Lae Jiuall (e ALAS Cisla aded o) Y1 Jalae Ll ¢(Std.Dev)

iniall Coiatia (o il all 3 g 5 Jlaial ey Lae (3<3.42) 3 Aastll (358 el Abudid) 03] J Uil Jalas (n

sl Al b ) ptial ALl gl -3-3
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"EVIEWS 10" <l da 1 jaaall
L paall 35l JOA Jyshll aall 8 slall i Ld @ i) duled of Wz g odle] ) JSEl JA (e
s M (PP) sl Sl 8 pte elifiuly Ga3ll 50 ge panill Lpany e 2238 Y Ledl Cas (2019-1970)
YT PRGN Alaalyl ol jlaay) padl Lt ol 48Rl o2 dga e XUy Lty Lad sl A sl A80e 3 5a 5 Jlaial
JADF" Jgalal) il col s aifive Lo 13 5l jall 0 ol il JalS5 da o e ol i el Laayl sda 5 el g

sl ) Jaa Agia 31 Juudhaad) Ay ) i) Al 3 -4-3

At 30 Sl g ) il il o) Cam 4l e sl ol el Cangd) sl A jall o3a (b dsladind Cany A i) 23 sl
Jon Cudas 13" 15 e Lol Aty Al o Js8 Lok cdpnddll Andaill (g g il 138 3 las daga fiad Al jall Jae
Judlall gl L5 e AV (& (a3l ABBle Led Gl AS ikl ity eadma s el Adle 4l Gl (4l e el o
M ey I ()5S dans siall 38 e Gl aiV) ol LS g gie ) 80 sall e Lgal ()5S Aial) Gailiadll a3
QLAY Lgeliadly o gl jall a8 dyia Hl Judlall Aibany) palladll e iU (Gujarati, 2004, p. 798)
e e 4dl ol Ban gl Hia e g gy Gl el (b adedl dpa ji pasdy JLEAY) 138 5 "ADE" alal) sl
(o A ga LAY 13gd Ay ) SR il e 4l gl Ban sl J3a e g iy Vi) ol Al g i) e
-olial J saall

("ADEF" aladialy A jal) 38 ol paaial Ay ) SEuY) ol LEA) gili) 3 Jgand)

)l (%5) 4 sandll -t 3 gl -t ealdllas o JSa 8 alull) Dl 23 sl

B e e ALl -1.948140 0.2806 3 L TCH

B i Al -1.948140 -2.714945 2 ¥ 3
B e e ALl -1.947816 -1.462006 1 L INE

B_iae Aludud) -1.947816 -6.596116 0 Y (5l

B_iae Aludud) -2.925169 -3.686200 2 Gl giasal) PIB
BEiue e Aludud) -1.947816 -0.540401 1 L Pp

B_ise Aludud) -1.947816 -6.218492 0 Y (5l

"EVIEWS 10" <l Aa o aldde Yl Al Alae ) a1 daall

s caduail) Jare cdltagd) Jaxa) ol priall &) il ade dui i Jsd ) Lasty eodlel Jaadl =il JMA (e

L kel 388 "ADF" Asibasy 4 guaall adll ;JY clsY) Leld 5 al Al A Al 028 b5 el gina (B (Do)
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("ARDL" 4s jgall dia ) il gadl) 63 A 1aad¥) 7 dlad Jlanialy il al) 3 gad il 4-4
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Engle ) «(Johansen,1987) AUl ) HLEAYIS Al Hall &l yarte G dpadal) o i) JalSal) i) Jleatio) 4084 axe
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(Kuma, Pesaran et al (2001) <Pesaran et Shin (1995) «Pesaran et al (1996) ok O "ARDL" CJ)A-' sk
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(Gl 3 shadl o3 1 (5 bl 3 3al) Al 5l 38 <ol pyiia ) jiias) LAl -
"Bounds Test" "3 saall HLEAI" aladinly ol yihal) Jalsall sl -
d..gJ.LJ\ J;Y\} _),)...451\ day) cldde PYRtips
.z gaill Apand Il ¢l HLaal) -
sl ISl ) ) -

363




(372 - 354 1 =) ¢ - Agaal sl )2 - (2019-1970) 558N JMA il jad) & Alldad) o (g alaiBy) gall g aducail) i

:Pesaran et al (2001) < "Bounds Test" "3 gaadl S aladiuly & yidal) Jalsil) dd) o

Sl (e AlalSiall g 5 il e At Judall g & jidall JalSill JSe dallaa (A diis Angie ARDL galad il
& 1970 (s xiae 338LE50 Zalld) 5 Aul jall 38 & daddivwall Aipall ans po AaiDle ST iy 35 €I(1) 5 1(0) Adlise
.2019

Allad) 2 i) ol ppniall a g Alaliadl 038 a8 ol Al 5 jude A (e 5 e Angiall o3a (385 Ayt ) Alulull ()5S
A 483Ul (38 5 Al all ol yaiad ARDL g3 sad iy o i ale Jeliy s STl 5asl 55 5y Les) il L]

ATCH, = c+Y!_ By ATCH,_; + Y12, B2 AINF,_; + X2 B3 APIB,_; + ¥.13 B, APP,_; +
a1TCHi_1 + a3INF;_1 + a3PIB; 14+ QuPPi_ 1 + €. (02)

B
L
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2V Al sk A8l s 1(arg, @, a3, )
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_J_SJAJ‘
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Akaike Information Criteria (top 20 models)
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"EVIEWS 10" &l jia 1 jaal)

ARDL(1,4,1,0) zisadl s AIC Lbmal dad J8 DA o el 5l da o o W a5y coBef JSAN IO (1
= o 73 saill 13gd Ay jadil) 38l Gl ey Lae R2=0.96 2 5 g2 saill 13gd Ui die paall 73 903 20 G e JiY) 25
(TCH) &l paiall 8 Alalall <l yuail) jondi A 9096 Ay palud (INF,PIB, PP) Aldival) <l jaiall o) (51 %696

3 e (o sl 5 sinall 8 Al Al a8l pata (g o sdall JaW) 8 4031 55 ABe dsa s se Ll o st Glld aey
(Pesaran, Shin, & Pesaran et al (2001) 3 2 s} HLSA) 4 L 134 oAl dga (e il Gl il 5 g (e Ayl
(Baharumshah, Mohd, & Masih, 2009, p. 235) :(sillll (piua @l 8535 (23 « Smith, 2001, p. 296)
1(0) Y1 sl (e J8 (Fo) il &y suenall gl €13 4y jaall dpza il Jil e« Hy: @y =@y =@z =, = 0
Gl e g Jaghall V) (8400 )) 55 483e le m Las (e 4 sina (5 glue ie Pesaran et al (2001) - Axall) Al
Lagins Lagd @l pie JalS om0 Y (gl ) ) Jae
il (1) AoV aal) (e ST (Fe) il 4y puanall Al culSIS) Al A @l Jii e~ Hy iy #Fay # g # oy # 0

e ) yicia g ystall Ja¥) (3 450 55 483ke 353 5 (s Laa (e & sine (5 siasa die Pesaran et al (2001) - 4s )
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(Pesaran et al (2001) = 3 saad) JLia) Jlaniaaly dual jal) ol i (e o idial) Jalsill i) il 5 Jgand

T sine (5 sine tic F Jda_all adl . ..
sl 4 gl Al

%10 %5 %1 > Fas g

237 2.79 3.65 1(0) 31 =

32 3.67 4.66 1(1) e 7.462605

"EVIEWS 10" <ila Aa o sladie Yl Lald) dae) (e 1 jsaal)
Pesaran et al A :\A_)AJ‘ ez\sﬂ ‘;Q;y\ aall é}ﬂﬂ F A 3..\}..&4” :LA:\SM ui ul C.AA)J 60»\51 dj.l;j\ c:\u.i dvné %)
el A8Ne 2 ga 5 (gl cprall A B ()5 Hy ALl dpa Jl) J g Jias Les 90105 %55 %01 & sias (s sl i (2001)
INFE,PIB, ) <&l _juaiall Jyshall Ja¥) 8 28Dle pads AlSa) llia AUl 5 el jal) a8 &l puaial daie 3l Judbad) o o idia
(TCH) AWl Jazse e (PP
ko () Can ABDal) 038 a5 4 585 o gan el all A8 ) purita (p Ja ) AL oda 45 3) 55 ABMe 3 ga g (e ST sy
obal Jsaall L daia se iliill 5 ((Wong, 2018, p. 23) b5 yall Jiai Ja skl Ja)

(el &l e G Jaghal) Ja¥) ABle ya milil) 6 Jgand)

Variable Coefficient Std. Error t-Statistic Prob.
INF 0.697471 0.285820 2.440241 0.0197
PIB -1.640982 0.772646 -2.123847 0.0406
PP -0.112628 0.047590 -2.366612 0.0235

C 20.62572 4.751767 4.340643 0.0001

"EVIEWS 10" <l A : jaall

o Clalrall 4 gina L grda gy el all O e Q.J.,\;d..g‘?ﬂ\ da¥) A Jia Ay oded Jsaall mli JA (e
3).\&.\.4 dg ML} &LLI.J}:\A: -t d 3_3}...;;.4]\ 4\A:\SM u\ Lﬁ‘ 6(pr0b<5%) %5 ‘KT!}..\M LE}S'“‘A e JJS.AX\ C..J}A.tu Q_!hj)AX\
Akl 380 65 A all a8 b ppaiall CBllas 5L (N ALLYL (= 1.96) A saaal) el (58 z3 saill 53 s all
IAa skl Ja¥) 8 el 8 el Jase e 30 Ll (INF,PIB, PP) dliival <l yiil) () iny Laa cdpaliaiy)
.(2019-1970) &_5dll
1(Uadd) gl 3 gad) Al Al ) i C ymaal) Ja¥) ABe iS5 @

) pially die yrall 5 Undl) sl e O W cpy oLdll) eamiat 23 i Jiay (5301 5 colial J gl il DA (4
ADlal) 48 5 120 5 Aalaal) daly 15 0 dell () eaana sl 43l ) ALY (Prob= 0.0000) s st (CointEq(-1)
Al o) gl ¢ A paall 3l A 5l 8 Adad) Jaxa Ao (INF,PIB, PP) <& siall G Jaghall Jay) A 43 ) il
Jaee o uadll Ja¥) 8l pils o Jy Lee 23 sail allas calef 4 gina ) ALYl 23 sailly 3 53 g0 Undl) s
651,46 = a8 73 saill 13gd Ay jpnadil) 5 08l Gl ¢ il jadl 8 Al
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Variable Coefficient Std. Error t-Statistic Prob.

D(INF) 0.012993 0.041582 0.312472 0.7565

D(INF(-1)) -0.098577 0.044573 -2.211611 0.0334

D(INF(-2)) -0.129520 0.045604 -2.840118 0.0074

D(INE(-3)) -0.090195 0.046812 -1.926725 0.0619

D(PIB) -0.144071 0.081469 -1.768420 0.0855

CointEq(-1)* -0.182048 0.028273 -6.438860 0.0000
R-squared 0.514668 Mean dependent var -0.239457
|Adjusted R-squared 0.454002 S.D. dependent var 1.744630
S.E. of regression 1.289136 Akaike info criterion 3.466930
Sum squared resid 66.47491 Schwarz criterion 3.705448
Log likelihood -73.73939 Hannan-Quinn criter. 3.556280

Durbin-Watson stat 1.975564
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U Jsaall b e e s LS ey shall a1 85 _0ial)

(B Al 73 gail) (B gl Apadiiil) e LAY i) 8 Jgaadl

Jlaayl Lol ilaay! i)
0.9846 0.015548 F-statistic sy @‘M‘ ARG
0.9792 0.042032 Chi-Square Breusch-Godfrey

0.919922 0.166933 Jarque-Bera bl a5
0.3297 0.971943 F-statistic ) el pae
0.3186 0.994667 Chi-Square ARCH
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,(Prob(F)>5%) OY cant gl ey As jall e cUad ™
N comb s B s of Gl a1 Ay jeal) L il Jsd ) W 6355 Jarque-Bera i) dias) -
.(Prob(J-B) >5%)
OY i Hsdall Wadll as s i e paii ) A il daia @l Jsd ) W ga58 ARCH LAY dilas) -
.(Prob(F)>5%)

¢ Ljung-Box i) UM (e Ganl (s e 3oke & L3l z3 el s o) el LEaY) o3 ) ALyl
J Vi) aes of f A Jlae Jals 485 5 A gane (1) Bl )Y) Clalas aaen Y 65 e (8 sall ALl 4
) JSEl 8 A ga il 5 ey jieal) A il J g () L (531 Laa 95 4 sina (5 sia (e ST Q-stat

Autocorrelation Partial Correlation AC Q-Stat Prob*

0.004
0.028
-0.186
-0.140
-0.187
-0.278
0.155
0.103
-0.031
-0.009
0.002
O.116
-0.182
-0.048
0.194
0.045
-0.019
-0.026
0.047
-0.079

0.0009
0.0412
1.8103
2.8336
4.7254
8.9810
10.348
10.962
11.019
11.024
11.024
11.905
14.132
14.291
16.959
17.110
17.139
17.191
17.370
17.897

0.975
0.980
0.613
0.586
0.450
0.175
0.170
0.204
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.(Prob(F)=0.0872 >5%) Ol 5! Asl yall a8 3 geill Il
aaf aladin) (e Y (el e L Aledl o sl (e AIA A jall o3 8 dediiaall i) ) (e Ll aslll
33 sbaall 1 sl Cilag yal (SISl & sanall 13S 5 ((CUSUM) 2 staall 81 sall oS il & gannall Jio Gl dpuliall ol HLiaY)
uid sl agn s Jledal lad Gaege el laa s 43V (landl 138 S sadiadd) il LAY aal Lea 5 (CUSUM of squares)
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