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Measuring Corporate Governance in the Middle East and North Africa Countries Using Stochastic Frontier
Analysis
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Abstract:

This research paper aims to evaluate the level of corporate governance in the MENA countries using stochastic
frontier analysis as a parametric method, where the property rights, the protection of minority shareholder’s
interests, the efficacy of corporate boards, and the strength of auditing and reporting standards are the inputs of
this method. In the other hand, the FDI is its output. Our dataset includes balanced panel data of 10 countries
over a period of 10 years, 2007-2016, providing 100 observations. The main findings are as follows: (1) There
was no statistical significant impact of corporate governance dimensions on FDI ratios (2) The corporate
governance effectiveness of our dataset was about 70% (3) The corporate governance ratios were enhancing
over time.
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For further details, please consult : "Stochastic Frontier Analysis ", Workshop paper available at:
http://www.springer.com/cda/content/document/cda_downloaddocument/9783319327280-c2.pdf?SGWID=0-0-45-1558380-

p179940985

12


http://www.springer.com/cda/content/document/cda_downloaddocument/9783319327280-c2.pdf?SGWID=0-0-45-1558380-p179940985
http://www.springer.com/cda/content/document/cda_downloaddocument/9783319327280-c2.pdf?SGWID=0-0-45-1558380-p179940985

