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The role of Islamic financing innovation in developing investment
formulas for Qard Al Hasan
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Abstract:

This study aims to highlight the importance of creating financial
products and tools that satisfy the economic needs of the individual and
achieve legal safety, by addressing the topic “The role of financial innovation
in developing investment formulas for Qard Al-Hassan.” In order to reach
the desired goal, financing through the Qard Al-Hassan mechanism for small
projects was discussed in a simple manner by reviewing the case of the Zakat

Fund for the state of Sidi Bel Abbes, and then presents the new formulas for
Qard Al- Hasan applied by Islamic banks.
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The study reached results that indicate that the fund’s proceeds are
constantly evolving , but they have not lived up to the desired aspirations,
especially in its aspect of financing through the Qard Al-Hassan mechanism,
and the new contract for the loan is made according to several formulas, three
of which were chosen, one of which is applied in bank Al-Rajhi
Keywords: finance ; innovation; Qard Al-Hassan; zakat fund; Al-sharia.
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