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Abstract:

In this paper, the purpose is to analyse the relationship between islamic
banking development and economic growth in the case of Indonesia from QI :
2014 to Q4 :2018 using Auto Regressive Distributive Lags (ARDL) model.
Depending on the total Islamic Bank Financing (IBF), Gross Fixed Capital
Formation (GFCF) and Nominal Exchange Rate (EXR) as explanatory variables
while Gross Domestic Product (GDP) was used as a measure of economic growth
called the dependent variable.

The study found that in the short and long term, Islamic banking finance has
negatively impacted economic growth.

key words: islamic banking, economic growth, ARDL model, Indonesia.
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. Bounds Test JLid) :(02) J s

ARDL Bounds Test

Null Hypothesis: No long-run relationships exist

Test Statistic  Value

F-statistic 8.444250

3

Critical Value Bounds

Significance 10 Bound 11 Bound
10% 2.37 3.2
5% 2.79 3.67
2.5% 3.15 4.08
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el 13 bolayl sgag slasl
S Watue z3gail) ellasl 06S5 o @bl (0 dusall lda 3
095 ¥ cledall @lppuas old el Giasey @ 131 Judud
Szl plas a0 el pdreld Aalsall @udll o) Rawde

Alsiall @l il ae Jiar K

@)l sgu> arax e ST (29 F= 844 Aglas! Aad
Gl oo Eejall Tgiall Gleys ilise die dspa
JWL 5 (%1 .%2.5.%5 .%10) Pesaran and al (2001)
A5 3mr Al Aupall L 5 puall denyd b

-2 b d33lss

‘AUJ‘)LAJ:-Y‘ ﬁmﬂd |...\.“.[9 (C.)j.u.n ‘3 ) i i .
%99.64 7z3gel] Lpuad) yuall caly 1 5 LAY jums Lia

Slaaall e % 99.64 died Lo st Uaradl claall of
Jlea¥! el il § dala]

Breusch-Godfrey Serial Correlation LM Test:

F-statistic0.683267 Prob. F(2,4)0.5556

Obs*R-squared4.328878 Prob. Chi-Square(2)0.1148

bt SIS ) asa g ae e pall Al adall 4 8 i 4t 50.05 o S) 0.5556

rladl) aa ol cild ane LR -
Heteroskedasticity Test: Breusch-Pagan-Godfrey

F-statistic.3329662 Prob. F(10,6)43110.

Prob. Chi-

Obs*R-squared14.93228 Square(10)0.1346

1.714270 0.9981

Scaled explained Prob. Chi-
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SS Square(10)

Uine O yritall Of iy 138 g uilaia eUad) ol o 6f paedl dpa 58 Jii 430 50.05 e 5S10.1346 50,1431
et (s Ll Y 0 ga g Sl lgiany (e
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Gl LAY aal aladinl (pe 2 Y e S <y 6l 35y e Al al) oda 8 deadial) i) gla e oS S
82 glaall B sl oy jad (S SN g geaddl 15 CUSUM 52 saddl 31 ol o8Il g geaall cfie UM dunlial)
O et 5 Cnage O el o sy ¥ Jlaall 138 8 ol s aal e () LEAY) 013 3ey sSquares of CUSUM
Y1 5l Clalrall go 201 AL gl ilaleal) alasil g ) il ey bl (& S s ol asa s

. CUSUMSQ 5 CUSUM (5e JS @il lia¥ 4l JSEY (1) Jsall

6 0
5]
24 o
5
8
0
] 5]
o
0 5
. -
4 i v I I i v I I i v
: : : : : : : : : :
Il v I [ " v I [ i v 2016 2017 2018
2016 2017 2018 —__CUSUM 5% Significance

— CUSUM of Squares ——--- 5% Significance

EVIEWS 9.0 zeali) Cla_jaa Jlaxials Giall alie] (e 2 ytuaall
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) 5 dyshall sl b il G 3 saill 8 Lalasil 5 )5l iad @llia o (1) JSEN 8 0 )WY 520 (se gy o6
CUSUM of Squares SGll JLaa¥) & iy CUSUM 32 slaall ) sall 81l ¢ ganall HLiaY Zonally ¢ juadl)
zisai UL 5 Gl e 5 Eiee il paidl G LS 2018 5l Al b fiee g gaal zdgall Gf Bl

. Gl z3saill WARDL

ARDL gigall JaY) AL ghal) A8Mal) JS& g JaY) §_jualll A8l g Uadl el pigad pali w
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ARDL(2, 2, 3, 0y 4 jgall dxia 3l <l gadll I Jasiy) 73 gai ikl 1(03) Jgaad

Cointegrating Form

Variable Coefficient Std. Error t-Statistic Prob.

D(GDP(-1)) 1.608566  0.267566 6.011844 0.0010

17346.033
D(EXR) 1174.062328 685 0.067685 0.9482

52609.3043019016.550
D(EXR(-1)) 7 233 2.766501 0.0326

D(GFCF) 0.358726  0.518834 0.691408 0.5152
D(GFCF(-1)) -3.913002 0.433634 -9.023736 0.0001
D(GFCF(-2)) -1.408981 0.312251 -4.512333 0.0041

D(IBF) -0.697308 0.274744 -2.538024 0.0442

CointEq(-1) -1.625045 0.197699 -8.219796 0.0002

Cointeq = GDP - (-53472.1185*EXR + 4.2998*GFCF -

0.4480*IBF +
259564987.5415)
Long Run Coefficients
Variable Coefficient Std. Error t-Statistic Prob.
53472.118429189.088
EXR 73 775 -1.831921 0.1167
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GFCF

IBF

4.299763 0.497742 8.638545 0.0001

-0.448024 0.213971 -2.093852 0.0812

259564987. 28201413

C 54

2.69 0.920397 0.3929
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