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Abstract :

The aim purpose of this paper is to show the relation between inflation and
monetary policy instruments in Algeria in the short and long run, as well as
the use of unit root tests, bounds test and evaluation of the model. To achieve
this goal, we used the ARDL methodology during the period (1970-2018) using
EVIEWS 10. The results indicate that there is a long-term effect between
independent variables and inflation as well as a positive relation between ,
rediscount rates and real output and inflation in the short and long term while
there is no relation with the Other variables .

Keywords: inflation targeting; inflation targeting in Algeria ; ARDL ; Bounds
Test, Eviews 10, monetary policy instruments.
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. Jarque-Bera  0.716725
01 2 3 4 5 6 7

Series: Residuals
Sample 1971 2018
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Mean 0.062601

Probability  0.698820
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2 -1096.821 40.01 2.12e+15 | 52.21 | 55.35 | 53.38
3 -1064.293 37.59 3.13e+15 | 52.37 | 56.95 | 54.07
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1.97E-07 0.47 3.70E-07 0.4008
M2
-0.042576 0.2261 -0.079996 0.1393
TC
0.918569 0.0299 1.725916 0.0161
TR
-0.545371 0.2260 -1.024707 0.2217
DEP
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0.399380 0.0002 3.48E-06 0.0002
GDP
(0.00000) -0.532221
ECT¢1,
EVIEWS 10 22 , o> 2 1l
: Breusch Godfrey Serial Correlation jL= :(4) o3, J s
Breusch Godfrey Serial Correlation LM Test
F-statistic 0.395926 Prob. F(2,38) 0.6758
Obs*R-squared | 0.979817 | Prob. Chi-Square(2) 0.6127
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: ARCH Ll 1(5) o3 J i
Heteroskedasticity Test ARCH
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Obs*R -squared | 0.053912 | Prob. Chi-Square(2) 0.8164
: Ramsey-RESEST Jlzl :(6) o3, J s
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Test Value DF Probability
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F-statistic 1.504327 (1,39) 0.2274
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