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The impact of tax privileges on attracting the direct  foreign 
investment 

Fertial corporate complex case study - Annaba- 
Study period: from 2006 to 2014 

 

Abstract – 
 
This study aimed at knowing the impact of the tax privileges on attracting 
the direct foreign investment, and in order to achieve the aims of this 
study, this latter was projected on the Fertial group –Annaba- which 
possesses fiscal features, and the influence of these characteristics on its 
profits and its and financial performance and the partner ‘s decisions with 
the majority (the direct international investor). 
The study adopted the descriptive approach in the theoretical side, in 
addition to the use of the analytical approach in analyzing the financial 
rates for the sake of testing the study’s hypothesis. 
The study’s most important results indicated that the fiscal privileges are 
the most important medium of encouraging the direct foreign investment 
and this manifeats in elevating the financial performance and realizing 
considrable annual profits in the Fertial group, on the other hand there are 
other elements which prevents from reaching the objectives of the fiscal 
privileges suchas favouritism,bureaucracy and corruption spreading…..etc. 
The most important thing is that this study recomended that if providing 
the direct and appropriate foreign investment resembles in the first place in 
granting the fiscal privileges it should also includ providing the convenient 
atmosphere through fighting bureaucracy, corruption spreading and other 
absticals which stands in the way of the direct foreign investment which in 
its turn contributes in reaching progress and economical growth. 
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