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Abstract -

This Study Empirically Examines Relationship Between Trade
Openness And Inflation In Algeria, Using An Annual Dataset That
Covers The Period Of 1980 To 2018. Autoregressive Distributed Lag
(ARDL) Approach Has Been Applied To Try To Discover The Long-
Run And Short-Run Relationships Between The Inflation Rate And
Trade Openness. The Empirical Analysis Shows That A Negative
Short-Run Relationship And In The Long-Run Relationship There Is
No Relationship Between Trade Openness And Inflation In Algeria.
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s b Lo 3 a5 (Sang «(PP: Phillips & Perron)
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)25 (ADF) jLiisn gilis : 02 Jguin

At Level

LnINF LnER LnIR LnM2 LnOP

With Constant | t-Statistic 2674(; 16979- -3.2658 11908- 1677

. . . 6

prob. | 08780 | 42420 | 02490 | 66850 4342

* No *x No No

With Constant & L - - - ,
7 rena | vsutsic | 30086 | 06027 | 16447 12876 | 2312
prob. | 14320 | 97310 | 75470 | 87600 417(2)

No No No No No

Without constant & | t-statistic | 1 045 | 40130 | 27300 | .37340 0.272
prob. | 23950 | 79400 | 75960 | 78720 5798

No No No No No

At First Difference

d(LnINF) | d(LnER) |  d(LnIR) d('—”MZ) d(LnOP)

With Constant | t-Statistic 86416 39909; -3.6465 48654; 4611

: : : 3

Prob. | 00000 | 00380 | 00950 | 00030 000‘;

With Constant & i - - - .
Trend | US| 85570 | 41381 | 38890 | 48214 | 4573

Prob. | 00000 | 01240 | 02290 | 00220 0042

With & -, - - - '
O O end | bSwistc | g 7458 | 13554 | 35905 | 49106 | 4671
prob. | 00000 | 15940 | 00070 | .00000 0008

Kkk NO Kkk Kkk *kk

Notes: (*)10%; (**)5%; (***)1%. And (No) Not Signif
EViews. 10 by Ol yous e slaie Wl con Ll alie) (po  yeal

B o3|yl Aoyl dcia it Al olglion | (o paiall Al yati - Ho

1103

icant.

by il




1112 - 1091 : (2020)1 siatt 13 ot Slastyad! 5 crgomeld Sl 133 Zlone

oh e pudliell Adiail) Aledad! slgisl pue d@bid) Aun,alt ¢ Hy
2B ydlue LghT (ST B ot

e cadsty (ADF) HLis b datait) Eviews. 10 gl Ol yone IS (4o
>l Ola (At Level) o) e a3i dasDs ((02) pd)y Jgnd! 2 3o 931 jiu
2y (10%) Uastt Jlme e (paks) (Sobu (INF) eduaidt aslid
Al O puait! Lol ((5%) Uasdt Jlowe wie (IR) 3u6lal) paw Jamidl
alae 1 Llilas ¥l A Gidl ) s Lo 9oy Wifolu ,ud Leild (6,5 Y1
J9¥! @al) die adgSuw HLis a3l Le (sl wie (Sl pué rigedd! O
JBLat (Ho) poal! yo yall yady asai gt LA YI 99 (At First Difference)
B 931yl 392 g putay (uolat) (Hy) Jad! (254l J5udg B 931 Hl> 39299
oan g (PP) HLaS) Lgidi ) Aniidl udd oy (Jo¥l 3yall wie
alism G ((Phillips & Perron,1988) diusiw! (gid1g daiwed! SLAMIS Y
-Bgrall Wilolie @id (e (ggimy ¥ w19Ss (ADF) jLas (e

& L) JolSYf jliis s L1

Gplo due gy (Ol il (o a1 Juglall AW & Al Sl S
oy Bowy (argusy Lglogyd Lgin JSTg Sl JwlSTI) HLAS) sl
(F-Bounds  agusdt Lo glad IMS (4o & 0ad (el HLis ) ol b
.(Pesaran, & Shin, & Smith, 2001) <2k ye y9kall Test)

(Ho) paadt (o,alt a8y asali EViews. 10 galiypm Ol joue 5el)8 cag
3929 w253 (S (Hi) Joaed ) (o3t Joudg o s JolST 292 putas J3LAT)
dbiglo 283e 399 S HLES YN 0T (ST (Eageld) Dt (e I i JalSS
2 oS Ol Il (0 a9 rdged| Lgin (39800 S Ol pudil (p ¥
(F- Zogastl Zegdll OF Hldel Joshll Ja¥l 2 olad¥) udd
e (19)=4.000) AeW! dmll Ll gumdl el (o ol Statistic=7.480187)
 GTE Jguad ! dleo Lo (Signif=5%) ¥l (g giuue
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(F) Adlas) wlwat (Wald) ylaset: 03 Joua

N Baalf o puat e ; | Plan i sLas
4 .4801877 Fadlas)

I1 Ae¥ ot lo %1 st N=40 /ag%ats

3.395 2.427 %10

4.000 2.893 %5

5.455 3.967 %1

EViews.10 gl Gl jove e slaie ¥l con L) alie (1o 1yceal

)1 pitaal (uilnid| puie (31 doldy M) dpaidndit) SN ¢ Lagl)
(z3gesd!

DL Al dade adSiu M ¢ SN doldyWi S .1
ol Ol yme IS (a9 «(LM Test, Lagrange Multiplier) 31,2 cacline
s b Lo (1 G EViews. 10

o il | dsgiall Goiuun (po i «(PTOD.F(2,25)=0.3685) adlaix| doid
3929 puas JILATI (Ho) poall (o4l Joud Faas Lo dagine i Ll T 4(5%)
JSiue ag2>9s JALAN (Hi) Joadt (2,all adyy (Sl doldy¥i Jsie
SRS A | e gy W uiloniin s a1 (ald OF (614101 dold Y

: (Heteroskedasticity Test: ARCH) Sl (uilod pue 2

et ded Of Alandle (Say (EViews.10) geeliy Ol yve S (yo
(F- dogwatl doedl (4o i (Porob. F(1,34)=0.8592) Lo
G s e dogian pid HLOS Y Adlais ) dad (i Les statistic=0.031943)
el 292 93 JALAY (Hy) Jaadt 2,81 Jaud (sias Lo ((%05) (s yilll dygial
<(Ho) paalt (2,481 (529 (SLaladl (o

: (Cumulative SUM) gageidt ASghl ylpaiud jlisl .3

Lol ALed! ULl ady Lostie gigedd ASgl 80w Gasiy
Hogiall Gaiue i Ax Il 3gamtt Sl (CUSUMSQ)g (CUSUM) (pe J=
slas ¥ ALedl JSET) JET) 13 8pdiue pud CdLelall (9Sg (5%) o yiatl
ola 2 Oildaall gla (yo uSalill LAY Joatiang (gl zyla G yLis Y|

Lod (pags (ol HLaS Y| mdagag clgd AdSid O pecad ST 3929 (3o Ayt
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Abglall Olelall plowadly Hpdiuw! Gueg (Sbled! 2. Al ST 3929
«(Short Run Coefficients) wa¥1 3 yuaat! ae (Long Run Coefficients) .e¥!
Lmglt Ao Lially Torisnial | SlyLAS Y1 @ai (e HLaR Y 18 (5 ) ZBLSYL
Sl yl 020 2. Zeuiieat| (ARDL)
CUSUMSQ & (gyliisnt plidniaals zhgaidt Zuylpdiil HLisl : 02 JSa

16 14 M
124 — 124 e
i 104
8 -
- 084
4
06 o
0 -
04
R B 0.2
8. Tl A 0.0 =
124 o . 024 -
26 4 AT T T
92 94 96 98 00 02 04 06 08 10 12 14 16 18 92 94 96 98 00 02 04 06 08 10 12 14 16 18
CUSUM ——— 5% Significance [—— cusuM of squares_——— 5% Significance |

EViews.10 gl Gl jove e slaie ¥l con L) alie (1o 1yceal

(CUSUMSQ & list gbibo (no gl (02) @3y JSad! dlasSles
L0 (o 39l 2 alovadly duwlydd) Ol pudtie H yaiw! LY asslin (CUSUM)
shas ¥ Aled! JSAdl a8y oo (Juglally puadll Gull 2 Uasdl sl
Al dygiall (Saiuws e Dot agusl J51s Zageddl g (puybis Y
Lo ciau yud) 2 Aoniiiaa | UL 20 ASUd yoch Il (el LS ((5%)
O plonuidilg Glyadll SLag i pdiw! SUB OF GyLas Y (ais (o Liayi gty
A 31 358 e Ololdal ) Sl

: (Ramsey RESET: Regression Error Specification Test) jlasi .4

IME a9 dwlyd) ObLLaY Adadd) dauall deide Sues Gladlg
«(Prob.=0.3481) ;Lia¥1 Adlaiol dad oDy EViews.10 goly o Ol y5ne
(Ho) poiadt (5201 Joud giems Lo <(5%) (2o 5idll Zygiall (Sgius (o yuol
Ao daaall Aeidle iy Leo (i JSio Bgoge zigaid! (gSa JSLAY
Ayt SLLY

: (ECM: Error correction model) Uasdi Towald Jalas .5

OF pemia™d! Jolas Al Do (ySay EViEWS. 10 galy o Sl y5ns IS (1o
Al dogpall Adgiwe ded o9 Ilw (Coefficient= -0.756124)
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Ohiiels $ainag [-10] (s ysuams 457 Loso Adludl 3)la ¥l Aol (Jalaold
«(5%) L yial) dagial) Ggiwn o JBi (Prob.=0.0000) disgine yLiis| dadd Oy
3929 pilin pd JShn (e Lee Fhgedd) 2 )las a9 g (peatiw dog il ol
By Unsnd peoiay Zulyadl Jome zigadd! Ol ILIL (sutl Aligle 435
el W (9 B9 8 53d IS %75.61

doldy¥1 Jealaeg zigeid) dygine HLis : Lucolsn

(A sUas¥) 358 HLES i @l (e HLas Vg pudit) ddes J3
Wil Olellas¥) o Fie¥) st cuasd Lgilas o (ARDL) Zdasybeg
chge Lgae Jolald) ity ity (DY LY (b0 s Sue (o (o LALELS
(AIC) slas Lo slaieWhg (Wbl Figel Jundi LS audy G031 juuaidl ga9
Amudge (o Loso s llaa M s il oD @0 L ,0udd @3 z3ged 162 (o (s
o L= (04) @8y Jountt 2

Dlhtas (339 Zigeid) O il Aciajl Oilpllas¥) (pe Ja¥) dondl : 04 Jgu

LnM2 LnER LnIR LnINF

Za9eil O puie

EViews.10 gl Gl yous ol slaie Wl con Ll alie) (e 1yeialf

(F-rid adlias| Belparg EViews.10 gmaeliyp Ol jpse IMS (4w
Prob(F-statistic)=0.000001 ¢ (4 guimt| dauddl (o i (Statistic=10.23200)
(Ho) poiad (a,alt iadyd ALy «(5%) o 5idll Tygiall (Soiaue (po JBI
Glas! doyiae 53 gisedd O woy I (Hy) Joddl payall sy
L $aLaBY Ll 2 ddde slaie ¥ (Ses (LI Ly

@Sl i et e L G159 2G| O p@il) puud’ (oo HLis Yy
cal cu ((Adjusted R-squared) Jaal! cousdd! Jolas Jeaiwd ((LNINF)
il i3 (69.77%) oy yaars 2iiaad | Syl OF (i Naarg RZ = 0.697702
@ (31 Ol patin Lo pua’ (30.23%) Gl Aty 35t 2 @dwia™dl Juae
sl s 2
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Aaalaid@W) 3¢ patlg ZAged | it 20 < Ll
7ol Ol ysme IS (ya9 (TAged) Dlelas dagine BTN G W (T
Joglatly suadll (nla¥1 2 (%5) dgiall (Gaiwe e 43 Jas M (EViews.10

2 A3l (e

: Joslad! Ja ¥ 2
Ja i1 Aliglo iling (03) @y A8slall yuutds il : 05 Jou

Conditional Error Correction Regression

Variable | Coefficient | Std. Error t-Statistic Prob.
C -8.235255 | .1346805 -1.603850 12040
LNINF(-1)* -0.756124 | .1297580 -5.827191 0
.0000***
LNIR(-1) 4864571 | .7332640 0271772 .0526*0
LNER(-1) -0.550550 | .2768670 -1.988500 .0570*0
LNM2** 3332661 | .7302640 .8257311 .0790*0
LNOP(-1) .6891690 | .7013520 .9826290 .33450
D(LNIR) 5487082 | .7634740 .3383053 0
.0025***
D(LNER) 4441321 | .8295040 .7409591 .0931*0
D(LNER(- 9708960 | .7257440 3377931 19210
1
D(LNOP))) -3.652116 | .1738121 -3.111331 0
.0044***
Levels Equation
Case 2: Restricted Constant and No Trend
Variable | Coefficient | Std. Error t-Statistic Prob.
LNIR 9658901 | .9862590 .993281 .0564*0
LNER -0.728121 | .3638390 -2.001215 .0555*0
LNM2 7632891 | .0328671 7071791 .0993*0
LNOP 9114490 | .9555320 .9538650 .34860
C -10.89140 | .2855477 -1.494933 .14650

Notes: (*)10%;

(**)5%; (***)1%. And (No) Not Significant, R“=0.773277,

Adjusted R°=0.697702 , F-statistic=10.23200, Prob(F-statistic)=0.000001.
EViews.10 geb p Ol pue e slaie ¥l don Ll slie) (ro tyuual

s o Loud Joglatl S W1 &8 Sl JalSE Walas el Loud
EC = Lninf - (1.9659*LnIR - 0.7281*LnER + 1.7633*LnM2 +

0.9114*LnOP - 10.8914)
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Joand 2 Alially Joglatl (sal) 2. EViews. 10 geliym Sl pne IS (4o
(LNOP) (5Lt zLiad¥1 (4i «(%5) Augiall Sy wic dasdh (05) od)
rEsT o9 (Prob=0.3486) ks Leedlatio | O slciels Adlas | WY 93 Coud
Juld ) 2 Lgde slele ¥ (Sen ¥ 1 iy Lo ey gl Uaddl Jlows (e
(ashalt! Ja¥1 2 salanay|

(LNIR) Capatt jaw «(LNIR) 3u5Latl yau (po JEo Cowidal Jolall 2
(%010) dygall Goiue wic ddlas| dgiasg WY (LNM2) 25331 (2509
(Prob=0.0555) «(Prob=0.0564) J1sidl e cialy Lgedlain! OF slael
292 (oyeg Al yaw (e S5 5L weadt gl Led (Prob=0.0993),
BASLAYS pau platyld 2ayle ABMatLE alowl Sy At @dnaill e (M2)
By 392501 (o e $LaTylg %01.966 B (ALl @il (o 2B ys %] A
(s AcuSie ABMal! uand a2 %1.763 G Al @il (o adym %1
@Al o pRasd %] e Bpall jaw plad)ld @suailly Bpall yaw
-%0.728121 Ay At

s yuadt! Ja¥r12

Jo¥1 8 puuad Abalall ;s plilin : 06 Jocka

ECM Regression

Case 2: Restricted Constant and No Trend

Variable | Coefficient Std. Error t-Statistic Prob.
D(LNIR) .5487082 .6042900 2176914 | .0002***0
D(LNER) 4441321 .6116600 3610032 | .0257**0
D(LNER(-1)) .9708960 5771110 .6823391 .10400
D(LNOP) | -3.652116 .8748200 -4.174708 | .0003***0
CointEq(-1)* | -0.756124 .1036740 -7.293315 | .0000***0

Notes: (*)10%; (**)5%; (***)1%. And (No) Not Significant.
EViews.10 gl Gl jove Lo slaie ¥l Con L) slie (oo 1 yeeal

5GLat) paw Matad) Ol il Adlais) sllas) Oouug puadll Ja¥ 2

sy (Prob=0.0257) (LNER) camall yaws (Prob=0.0002) s (LnIR)
Los cds zgasal! Uaindl Jlows (oo yhuoi a9 (Prob=0.0003) (LNOP) (s kit
GILAIEY | St 2 Lo slaie W (1Say ILIL Adilas| Y 93 LedT

1109 byl o




1112 - 1091 : (2020)1 siatt 13 ot Slastyad! 5 crgomeld Sl 133 Zlone

Ot eadl) Ja¥1 2 donb A8Me uagl Coo eduaill jwie ydliess
il ady Basly Aigie Auwdn Aclaiyld BALAN jewy eduadll
g @il (s puadt) Ja 12 A yd A8 v o3 Leso (%2.548Td i
Lo %1.444]1 Aoty @duaidl adym Bisly dogis A dcladyld (8yuall
aclatyld (g bt FLasY g @dnaidl (o yuadtl oW1 2 duSe 8o gl
+%3.652 Apais @dmaaid | (padimg B 19 A s Ay

: Al Aldlieg il

02 e 9 B el yawg ALY yaw (v A8Mal) HLOS L Auwlydl ola 2 Lied
A @il e LayST Al Bugs (gl zLhan¥ly M2 seau
3 2 Aawhyuld Ayt A pall OLG| @3 a8y «(2018-1980) 3 malt S
> (o Gyl LAY (i g8 Aygiasg duSe ABDe Uyl Lo Lgie
43Nl ) ABLOYL sllay] gy puadt! Ja W1 2 400 dga (e puailly
B pall yaug ALY yaw (e S5 pe dagially dnaylatl

Dyt g BAAT s (e Sy @il 50 jualad Bslall Ja ¥l 2 Lai
duo,all OLA) @ Sy (gHlnid) ¥l 93 Bpall jawy 3544
Lguedd @3 (> 22 ()bl L puadl) ¥y Goli! £ jand| 2. Gt )l
ABMe 3929 pue Awlidl) EALAY elad cus Al uaidd doshall Ja ¥ 2
LSy (6l LW (s ¥l aligls

s ol e gl (Sey Lo

2 el puwdd G310l @aif (e (LNIR) 3.5LaN jaw piay -
Cals 48y (1.96) Jolaay daaybo A8Me dagf Coon Jushall (ol 2 515!
Uastl Jle (po yaiol a9 (Prob=0.0006) «((LnIR) .6Lat yaw ddletis
2 Lgde sleie¥ (Sey TG Adlias] WY g3 Ledi iay Los s 7 goual
(i) pude piiiefn SalardY) Sl

(LNM2) aulgll dnggaar 35801 poye o w0 @Ol 2511 2 -
olaas puailly 39410 Aeeso (o duslall Y ¥1 2 Zoaple ABMe i o3 s
£(1.76) sga> 2 505
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IS 3548 (LNER) (6551 Hlaatt Jalie j¥9adl opo paw Lei -
ORdg By daghe duwls Buall yaw plahld (ushll Ja¥l L use
e (ySang bt Olalyad) (s calin 1y «(-0.728) dudn advaaid!
@29 Olgyrmas Ohjalall planed @il Dlyylgdly Shalall Yy =215
2OUD iy Lo 12y gyslls Cinylel elaae OF (n> B N9l Graue
S5 2 @3t e ¥ gt Aaud pLaty ¥ sl

(LNOP) (gl zlas¥) Jaiad! il Adledis! Caly iy -
93 Coudd LgiT ey Las e 7 gocad | Lndd| Jloms (4o i 09 (Prob=0.3486)
e ($alald Y it 20 Lede alalie Y (Sa ¥ (JLTL Adlas) A
(gl By uadll Ja¥1 2 Adlas) WYs 93 A (n L (il wde
(David Romer, 1993) (4o J<= dwlys g3l ps Lgis o 3o 2 Lagee il f ol
(Mark A. Wynne and ¢ (William C. Gruben a & Darryl Mcleod 2004),
Awlyrg (J9dl (e Aegea Ao Coyai i1y Erasmus K. Kersting, 2007)
Aol (139 B s i) g (b ) Gyl asd 319 (Fagin Lin & all, 2017)
Aoy Ja ¥ Agh 28de 399 (o] Cliogs I St Jea (2018 oo
3929 G Jashall Ja ¥ 2 Juad @F (e B (ol pLLaIN g @il (s
el g (€l LAY (s Adlas| AW CiId A8de

e Agild) Al Aulnd! danipe coom 1 (0 Grw Lo o sl
Aol dylaidt Olubowd | Adlaal caulid) Codgidly ¢ Ealy il slelpe
i) 3l ey Ley ilgally adISE) (o W)lell ae LAYl
BEPVSA RUESA PUted [ F- PR PLwiin. (F WA N PR WU (P PR PN (PRSP
Belagm B3y Ao Jaally Al G5 dlg Gligymtl pliad ol Olyslall
e 4ilal) Oleliall ) axgidly Jualdi JSdo 3l pauadiy LAY
Lot Lo o1 938

Sy Lo il (AN GaSlEU @dyg Awlyddl ol O () oglh p Y1 2y
2295 Ll LAG Al Asdlall d8s of (ObLed) Bagx of (zdsed! Aacd
2 pduailly Adst) Hlaw¥l le @itz 80 2 Lege [Hpual
peN |
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