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The role of credit analysis tools to avoid the problem of
credit default in banks
-Case study of a group of commercial banks operating in
ALGERIA-

Abstract-

This article deals with an analysis of the most important
problems facing banking work, it comes to the problem of credit
default and avoids the risks and the negative impact on the
profitability and the continuity of the work of the Banks through the
use of credit analysis tools. The study was split into two parts, The
first part focuses on the most important credit analysis instruments
used to manage credit risk, and predict the problem of credit default,
by consulting and analyzing how to use all the best principles for the
granting of the credit bank, financial ratios, balance indicators,
statistical models . The second part was a projection of the theoretical
side of the reality of banks operating in Algeria, this was done through
the use of a survey of professionals in the banking sector of the states
of Msila, Bordj Bou Arreridj and Setif.

The study reached several results, the most important is:
Algerian public commercial banks rely on conventional credit analysis
And not available for modern methods, while the adoption of private
banks on both.

Keywords -

credit default, credit risk, credit analysis, credit analysis tools.
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A Raymond Théoret, Traité de gestion Bancaire, Presses de l'université du
Québec, Canada, 1999, p 251.
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