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Abstract

This study aims to investigate the effect of tourism income on foreign exchange reserves in
Jordan during the period 1994-2008. The regression model is applied to the following
variables: net foreign currency as representative of dependent variable, tourism income and
exports represent independent variables.

Moreover, The function of net reserves for hard currency was estimated according to the
OLS method. Through the various results of the applied tests, the study found a positive
relationship between the net reserves of foreign currency and tourism income and exports.
Also, The effect of tourism income on foreign currency reserves was Greater than the impact
of exports.

Key words: net foreign currency reserves, tourism income, exports, multiple regression
model.
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1224.6 12411 462.500 1995
1442.3 1288.2 527.200 1996
2151.8 1301.4 548.800 1997
1681.7 1277.9 548.500 1998
2161.4 1298.8 540.000 1999
2406.6 1346.6 512.400 2000
22804 1626.7 496.200 2001
2953.8 1963.9 743.200 2002
4005.7 2184.9 752.600 2003
4059.3 2753.0 943.000 2004
4082.8 3049.7 1020.600 2005
4779.0 3689.9 1021.608 2006
5072.0 4063.6 1021.617 2007
5682.2 5523.0 1021.625 2008

Dependent Variable: Fc
Method: Least Squares
Sample: 1994 2008

Included observations: 15

A cdlasdl (e JoliamY Gl alsball abild G @S elid! (1:50ball

g lead! J3 ! BBl U 5 2Ll 813 (2

EVIEWS EAL’)A (.\‘..\.'«:Lwl.t Zul,.\.ll &"LL»(Z) PjJ é::la

Variable Coefficient Std. Error t-Statistic Prob.

C -534.8452 409.9419 -1.304685 0.2165

It 3.386365 1.029815 3.288323 0.0065

E 0.513547 0.185508 2.768326 0.0170
R-squared 0.938015 Mean dependent var 3002.627
Adjusted R-squared 0.927685 S.D. dependent var 1496.405
S.E. of regression 402.4060 Akaike info criterion 15.00966
Sum squared resid 1943167. Schwarz criterion 15.15127
Log likelihood -109.5724 F-statistic 90.79825
Durbin-Watson stat 1.568991 Prob(F-statistic) 0.000000
White Heteroskedasticity Test:

F-statistic 0.701249 Probability 0.608616
Obs*R-squared 3.285821 Probability 0.511182
Test Equation:

Dependent Variable: RESIDA2

Method: Least Squares

Sample: 1994 2008

Included observations: 15

Variable Coefficient Std. Error t-Statistic Prob.

C -1023666. 9579439 -1.068607 0.3104

IT 2408.095 2963.777 0.812509 0.4354
ITA2 -2.276759 1.960344 -1.161408 0.2724

E 490.9073 613.3527 0.800367 0.4421
EA2 -0.058885 0.071930 -0.818641 0.4321
R-squared 0.219055 Mean dependent var 129873.7
Adjusted R-squared -0.093323 S.D. dependent var 194040.4
S.E. of regression 202892.7 Akaike info criterion 27.53994
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Sum squared resid 4.12E+11 Schwarz criterion 27.77596
Log likelihood -201.5496 F-statistic 0.701249
Durbin-Watson stat 2.807784 Prob(F-statistic) 0.608616
GLS
Dependent Variable: FC
Method: Least Squares
Sample: 1994 2008
Included observations: 15
Variable Coefficient Std. Error t-Statistic Prob.
C -531.1262 372.3503 -1.426415 0.1792
IT 3.384484 0.811808 4.169071 0.0013
E 0.513184 0.111192 4.615291 0.0006
R-squared 0.937858 Mean dependent var 3002.627
Adjusted R-squared 0.927501 S.D. dependent var 1496.405
S.E. of regression 402.9171 Akaike info criterion 15.01219
Sum squared resid 1948106. Schwarz criterion 15.15381
Log likelihood -109.5915 F-statistic 90.55287
Durbin-Watson stat 1.565052 Prob(F-statistic) 0.000000
Method: Least Squares
Sample: 1994 2008
Included observations: 15
Variable Coefficient Std. Error t-Statistic Prob.
C -1.38E-10 409.9164 -3.38E-13 1.0000
IT 4.04E-13 1.032007 3.91E-13 1.0000
E -5.92E-14 0.186056 -3.18E-13 1.0000
R-squared 0.000000 Mean dependent var 1.33E-11
Adjusted R-squared -0.166667 S.D. dependent var 373.0287
S.E. of regression 402.9171 Akaike info criterion 15.01219
Sum squared resid 1948106. Schwarz criterion 15.15381
Log likelihood -109.5915 Durbin-Watson stat 1.565052
Multicollinearity
CollinearityDiagnostics(a)
a Dependent Variable: fc
Condition
Variance Proportions Index Eigenvalue Dimension Model
e it (Constant)
.00 .00 .02 1.000 2.837 1 1
.05 .01 79 4.344 150 2
95 .98 19 14.902 .013 3
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