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Abstract:

This study aimed to estimate the relationship between the dinar exchange rate expressed in
the real exchange rate and inflation rates of the Algerian economy during the period
(1990-2021),which is based on co-integration approach using Autoregressive Distributed
Lags model (ARDL) The obtained results proved a long-run relationship of a direct
effect of the real exchange rate to inflation, that is, any increase in the real exchange rate
(depreciation of the national currency) leads to higher inflation ,the results of the causality
also showed the absence of Any effect of inflation movements on the real exchange rate in
Algeria during the study period.
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Variable Coefficient Std. Error t-Statistic Prob.

D(TC_R) -0.139629 0.113443 -1.230826 0.2314
D(TC_R(-1)) -0.188213 0.117699 -1.599109 0.1241
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Log likelihood-66.86903
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Schwarz criterion5.371396
Hannan-Quinn criter.5.206229
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Coefficient  Std. Error t-Statistic Prob.

TC R
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