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Abstract:

The foreign trade sector is strongly linked to the global economy, as imports allow
countries to cover the consumer and production demand. The proportion and structure of
imports have distinct effects on economic growth in countries, whether in the short or
long term. This paper tests the following economic hypothesis: do imports lead to growth
in Algeria and China during the period 1987-2021? The study aims to shed light on the
impact of imports on economic growth accompanied by other explanatory variables such
as inflation rate, foreign direct investment inflow...etc. This is based on the quantitative
approach and the use of the ARDL model in the case of Algeria and China. The study
concluded that there are long and short-term relationships in China and a short-term
relationship in Algeria; this can be due to the fact that the structure of imports is dominated
by consumer goods, which discourages the contribution of imports to economic growth
in Algeria.
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