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Social transfers and their impact on the public budget deficit in Algeria a
standard study using the ARDL model during the period 1990-2020.
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Abstract:

This study tried to measure the impact of social transfers on the state's general budget deficit
to use the ARDL model for the 1990-2020 period by highlighting the situation of Algeria,
and this is based on the quantitative analytical approach to data and statistics and analyzing
them to reach the desired results. And the fact that social transfers are considered one of the
most important tools within the social policy followed by Algeria, and as a result of its
expansion in its expenses, the social and restricted aspect within the expenses of the
management, through a discussion of the theoretical framework of the deficit of the general
budget and the reality of social transfers in Algeria. Based on the results of the model, the
study concluded that the variable of social transfers affects the short budget deficit in the
long term so that if social transfers increase by 1%, then the budget deficit changes
1,429645% 1t is obligatory because social transfers affect positively and negatively on the
general budget, according to their allocations, which are affected by fluctuations in the price
of oil.

Key Words: Management expenses, Social transfers, Budget deficit.
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ARDL C:}C ﬁ»\.ﬁi ]

l«a\).ﬂ\ C:}Q.J ARDL C:}C A c?\:: (03) Jj.\?

Depondent Variable: S8

Meathod: ARDL
Dute Q77122

Time 0206

Sample (adjusted) 1985 2020
Included obsorvations. 20 after adjustments
6 (Automatic selection)
Mode!l selection method Akalke INTo criteron (AIC:)
Dynamic regressaors (6 lags, sutormatic) TS

Maximum depandent lags:

Fixed regressors: C

MNumber of models evalulated 42
Selectaed Modal. ARDL(4, 5)
Note Mnal squatiaon sample (s largerr than selection sampls

Variable Coemalent Std. Error 1 Statistic Prop.*

Sec-1) -0. 340126 0272827 ~1.243472 02azn

B58(-2) 1188051 0. 405207 2830582 00103

28-3) 1.0050667 0.281182 -3.89065603 0.0014

s680.4) “0.4409000 0.304002 1450186 01676

s -1 878008 0 ass5974 4. 114287 00009

TSE-1) 10685020 0 sazen? 1R26970 0oazr7r

T3(-2) 0082610 065678042 01427706 D.8884

TS(-3) 0.230430 0.698072 0.3426558 0.7367

rsSe-4) ~-3.4681514 0.9426856 36871306 00023

TSH(-5) 2018021 O 743270 2710634 00181

L 488 6372 1616671 3 223888 o.oon57
R-aquaraea 0.0468935 Maan dependant var ~1148.297
Adjusied R-squared 0911558 S0 depeandent var 1142 3885
S E ofregres=ion A38. 7363 Akalke Info criterion 14 79032
Sum squared resid 1731311 Schwarz criterion 16.322060
Log likelinood “181.2742 Hannan-Quinn criter 14.943680

F-atatusuc
Frob(F-statistic)

L6 767008
0 oooooo

Durpin-wWataon stat

1.683453

*Hote: pvalues and any subsequent teata do not account for modal

Salaction

eviews12zub ) ol 2 e slaxe VU (Ul slts] o 2 pibaald
imys e ¢ 094,47 s ol ¢ 0,946935 il 5 R oaas 0F >3 (03) o3 Joadkt P e
Slales OF 4] BLEYL B 46 2> ag R (3 Bl B3 e e delenm V) S gl 136
LS %5 e B3 29 < 0,00000 - judl o aslam] Sl oy 20S alan] digims B 235adl
1,683453 iy Osubly s las) iad O
(V) alslally spadll B s 3 ARDL(54) m3sadl slazel 13 izdgadl 83 Slast &
I el Sl plasanl 3y (r3gadl i elsl 3392 e uST S

I LYY LY B slas S 315 Loyl ssmg pts e a1l 1ellas S 300 LYY jlast 1
AW el (3 moge 2 LS LM test
sl G Bl W1 et il 1(04) It

Breusch-Godfrey Serial Correlation LM Test:
MNull hypothesis: No serial correlation atup to 2 lags

F-statistic
Obs*R-squared

1.386080 Prob. F(2,13)

4569834 Prob. Chi-Sguare(2)

0.2847
0.1018

eviews1 2z, olr 2 e slaxeVU iUl slae] o el
JWy %05 o ST 8y <0,2846 5 us prob chi-square of L35 (04) Joudt JSls e
L33 Bl ey sy i) o) L
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Breusch-pagan- jLs1 puscs bl o pie e GtSl sl O pde jlasl 28
Ju el 3 m2 b godfrey
Breusch-pagan-godfrey iz gt :(05) o3 Joir

Heteroskedasticity Test: Breusch-Pagan-Godfrey
Mull hypothesis: Homoskedasticity

F-statistic 0.865834 Prob. F(10,15) 0.5810
Obs*R-squared 9515324 Prob. Chi-Square(10) 0.4240
Scaled explained 335 2403169 Prob. Chi-Square(10) 0.9922

eviews12 waly ol e slazeVl cpt Ul slte] o - uald
b Wby 05 e 5T 29 0.5810 , ,um prob Faws of Ll (05) o3 Jsud) I e
oW Ol pda Bya0ll A 4))
» LS Jarque-Bera pusas bl mjedl bos e i) | Blad) el aygdl L) 3
IE SN
Sl el gl a1 (05) 08y IS

7
Seariem : Remmiduats
= Sampls 1995 2020
Otimervations 26
5
Mean 383e-13
a Mdian -2.315457
Masimum 5659594
2 Minimmm -4633812
St Dvew. 263.1586
2 Serwm e o.z18709
1 Kurtasis 2517592
o - - -- Jargue-Bera 0459389
400 -200 a 200 A0 (e ) Probabeility 724776

eviews1 2z, olr 2 e slaxeVU iUl slae] o el
J-b =0.46 w5 P oy (0020.5) gime e il LV i OF (05) 43 (Sadh e Lo
sl pl) wad m3padl lay OF 0% Lo gy f° 0 5,99 e
Pl o 1Y IS Ol AT 3gmg r Batsiandl SUL s e a5l STk et 4S
P AU S @ aea sl ol s
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—— CUSUM

5% Significance

16

12

08

04

0.0

04
06 07 08 09 10 11 12 13 14 15 16 17 18 19 20

06 07 08 09 10 11 12 13 14 15 16 17 18 19 20

—— CUSUM of Squares 5% Significance

eviews12zub, ol 2 e slaxe VU 2L slae] o 2 pieall

CUSUM of squares y CUSUM test .o |S°@ all Jetad 0F 04 3, (el o LS
T3 Azl s WLy G5 sytes dis i ) 59ud sIstest

LSS 39y o SW 2T 0 :ARDL z350d(bounds test) Spalt oS sgu jlest 2
Gt B 25)lis cogad) L) godan Lad thsloan ¥l obgmdly S 8 Rlad) 23ld1 s 0 Stee
iz i o o 7010 905 12,5 ) apms s bl F o J V) alsh oldaad)
spadt e aeadl Faeg o BT 40l Fas cols13) drze LSS sgmy pae Jo a5 3l pid
el F s a8 Ta 2 F o3 cols13) s LlSS sy Jo a5 @) bl 20,8 Ly (sl
Lo iy ) 2t F o3 0 8502 092l F b OSTI3] S Y Lry LUl seud) e
adoadd T o ol 2t T lST13) o cpilata 48 of dibote @T M) A W ety T L
o ST gl T oS5 Wl adlane e 230 0T e a5 gl &l 2 d)l LS (ol sgudd e
DY) il Sy e ) of s as &) Ak as ) WS Ul 3gadl e dgadd T

ARDL z350d 35431 dngas pltsunt Sl oI jlast gils (06) o3y Jour

F-Bounds Test

MNull Hypothesis. No levels relationship

Teost Statistic Value Signir o)y 101y
Apymptotic n=1000
F-statistic 1464077 1096 B3 4.78
L3 1 5% 4.94 RS
2.5% 877 G.o6n
19% 0.84 7 .84
Actual Sample Size 20 Finite Sample n=25
109% 4.225 505
5% 529 6.175
1% 7.87 8906
Finite Sample n=30
109 4.29 608
5% 5.395 6.35
1% 0w Q9.20%
-Hounds Texl MNull Mypothesis No lsvels relationship
Tast Statistic Value Slgnir o) 1)
t-otatistic 4 000327 109 2.57 2,91
5% -2.86 -3.22
2.0% -3.12 -a.n
196 3.43 3.82
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gl Fos n 18T 9 « 1454977 4 a5 5t F 2ad 07 2235 (06) Jgd) I35 0 @
ol 2o i) L ades (%10 05 02,5501 ) msall lismas s dis Lall 590l s
aaal 3l Vs A 3 aell ) e g Al V) M) o b ST BV s (S
.2020-1990

wie gt T aad o 5T 89 (4960327, jus T J apedt 2albll acdll of LS dLaly o
@t b 10 Ls cades o %010 (F05 (H2,5%1 ) sl Sldd i die Ll 590
—1990 srah I 1A 3 aalad) 2l ey dslazs ¥l Ml oy Szl LIS adls O
Aoilaie B 2020

e e el Yl S0l Y ) algb ) QW) Jaadt el W) il B s -

2020-1990 sl spat o= 5141 (3 asla) a3

ARDL g540d Jor¥1 ihysb 501 i :(07) Jgud!

Sample 1990 2020
Included obrervations: 26

Canditianal Errrar Carrection Regressian

Variable CaoaMociant St Errar -Statistic Mrroo
(= aun.sarz 151.5671 32230800 00087
S ~-l1.808752 0 340440 -4.960327 O0.0002
TS-1) ~LA4nA4A2808 0.551952 -4.374091 0.0005
D(SB-1)) 0.3485906 0302208 O BBsBssoLs 0. 3881
D(SBc-2)) 1.536647 o.2xa8721 5. 144096 0.0001
D(sSB(-3)) 0O 440990 0. 304092 14501868 a6 76
DCrs) -1.876008 0455074 -4 114287 00009
DTS 1.6033176 06815546 26804706 0.0199
Dorsca2y 1.685032 0.737439 2286107 0.0372
D(Trsc-3)) 1446403 0. 8465806 2237125 00400
D(rsca) 2015021 0743376 2710634 001681

T pwvalue incompatiole with tBounds aistrioution.

Levels Equation
Case 3 Unrostricted Constant and MNo Trena

Variaole Coemciant St Error t-Statistic Proo

TS -1.4280640 0072010 =18 32033 0.0000

- eviews12zub ) ol 2 e slaxe VU oWl slas] a2yl

13) gt Josll Gl 3 bl Bl e Lo 35 asla NI o el OF (07) Jgadd (o Lo
i 1Sh L osne ¢ %01,429645 0 an m)ld) me 06 ¢ Y01ty dslin V) Ml sl

AU s (3 L) wlulall Cdely aslasYl g ol
T35 I r eV s BV B ox tlad) eonaas 368 ) G Y §pead BV s s
s A 058G 3L LoV Bl e Bl e By ) Sliane o sy M) s
S VMY S5 e Ban S AN b (S Dpize ojlizel Lo sy dia) 340 ias U
oo Wl glal Lokl e falas OT13) & et bisall ) (3 Ojlsd) ) a2 (3 200
Lotk ez falah 2l 20l Loy ¢ Y1 Alsb 23e Sla OF Jo J5 %05 o 5 & gme 2le
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ARDL Error Correction Regression
Dependent Variable: D(S8)

Selected Modeal: ARDIL.(4, 5)

Case 3 Unrastricted Constant and No Trend
Date 07/17/22 Time: 2206

Sample 1990 2020

Includged observations. 26

ECM Regres=sion
Case 2 Unrestricted Constant and No Trend

Variable Coefliclant Sta Error t-Statistic Prob
C 486 6372 107 8236 4531822 0.0004
D(SEBC-1)) 0. 348596 0323140 1078776 02977
D(SBc-2)) 1.536647 0.282560 5.438306 0.0001
DSB¢-23)) 0.440990 0.2689344 1.700406 01087
o(rs) -1.876008 0.4414857 -4.249580 0.0007
D(rec1)) 1.603316 0.547073 2.930718 0.0103
oD(TS2) 1.685932 0.587075 2871749 0.0116
D(TSC-3)) 1445403 0593796 2436010 00278
D(TS(-4)) -2.015021 0 591852 -3 404605 0.0039
CointEq-1)* -1 6aa732 0.303112 -5.571311 00001
R-=quared 0840478 Mean dependent var -122.6422
Adjusted R-squared 0. 750747 5.0 dependent var G658 8815
S E ofregression 328 9482 Akalke Info criterion 14.71340
Sum squared resid 1731311 Schwarz criterion 1519728
Log likaelihood -181.2742 Hannan-Quinn criter 14 85274
F-statistic D 366629 Durbin-Watson stat 1683453

Prop(F-statistic) 0.000072

= pevalue Incompatible with t-Bounds distribution
eviews1 2z, olr 2 e slaxeVU iUl slae] o el

i) =03 A 3 Ll GG e e S5 aslan V) oMl OF (08) Jgidl e Lo
Mgl OF slas¥l bl e il Lo say coomge ity (PrD<0.05) astax| Vs w13 2
el delan Yl M) o s e Ll GlU e Loy Llg] S5 dslan )

hgas i3y (COINEQ(—1)=-1,688732) 5Lyl alle ol momas olas 208 OF o35 LS
(Y 578 e G S8 S (3 il Bl e 0 %0168,87 of f ((0.0000) astas|
bl o 81 Al B3 gy e Jo L L5y

s
@ Bal) B e e delenr Y gl 130 oo B UNs sl gl coda Lizlys JDs e
AW el ) sl Lalazal ¢ 1
o ) 32 ) 08 dsla V) oMl dlal Brine d 3l Slaa Lsie JA Lo O
prlezr V) Slaled) Jo 350a GEYI b 2l o IS n Lo pmzal 439 31331 Ll LI
Aela V) oV poagt (K85 Gl A ) Slelladl it SO e $l3g
delo ¥l Olyemdl @sly 13 okt skl gal) (3 Al 00 e Lo S5 dslas Nl oMl O
901,429645 . jax w5 e 06 %01 ds
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e Ministere Des Finances d'Algérie, (Septembre 2014). Note De Présentation Du
Projet De Loi De Finances Pour 2015.

aalpst ) 3 Al bl Gl e Jo oS coddl S1L(2022), 236 do g slel pgms @
.297-281.(02)10¢ sstasV) S . 2020-2000 55740 2l

— gl Bl Gl e SlulSal 5 S el (2022) il JIB g e b 01> @
350-369 (ol 5 sd) 36T . 2020-2010 s S a4 Dl anlys

sl Beld Bl S @ el Bl il e sler ) (el A(2021) L ggue 335 @
225-244 (sslasV Jodl ARDL. #5344 plasent, 2018-1993

A2 Gl e o madll oS el 5 L(2018) i)l walpls s moo g L @
163-152.(02)04 (Jls 5 sLasy il

Wil Badio ¢ m3lasl Sluhs dall Joll 3 S pedd) Slubw (2018) L Lol G @
(44) o

~2000 #1413 bl ashd) e fiof 3 3l bws Bstin 455 (2019) Lsopnnd) daall us @
gslas) ol de 2018

A el e kel Ol L3I apslasY) bl ) sl (2003) s adlus @

iegaz 13l L ool sladV) gl e 2alas¥l olal) (2003) .l ws a2l s @
gl )

3l G W3 a5l e e sl g S gl (1999) L 5 ey @
Ll b1
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