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Abstract :

This research paper aimed at studying the reality of economic diversification in Algeria
during the period 1990-2018 based on the economic diversification index Herfendal-
Hirschmann to measure the degree of diversification of the Algerian economy in terms of
macroeconomic indicators, namely GDP —exports —imports —public revenues of the state-
and the total composition of fixed capital. The study concluded that despite the efforts
exerted by the government, Algeria suffers from weakness in diversifying its economy,
which necessitates the inevitable necessity to get rid of oil dependence and rely on other
sources to diversify its income.

Key Words: Economic diversification, Herfendal Hirschmann index, Algerian economy,
Trade exchanges, Oil rents.
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