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The Impact of the Financial Behavior on Economic Value Added of
economic company: An Econometric Study of the Economic Companies
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Abstract :

The financing behavior and its relationship to creating value for shareholders is the most
important topic of financial management and at the same time one of the main challenges
for financial managers, accordingy this study came to asseses the impact of financing
behavior on the economic added value (EVA) for a sample of 168 economic institutions
included in the S & P500 index during the period 2010-2019, and from the term to answer
the problem raised and test the hypotheses, the Panel data. The study found a negative and
statistically significant effect of long-term debt on the economic value added of the
institutions under study, and the absence of a statistically significant effect of short-term
debt on the added economic value, and the results indicated a positive and significant
effect of size (a controlled variable) on the economic value. Added to the companies under
study.

Key Words: Debt; Economic Value Added ; Financial Behavior ; Panel Data ; S&P500
Index.
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Coefficient Std. Error P-Value
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Byl Slpadll 3 b e bands v 2019-201010 280 I3 S&P500 S50 (3 2oyl 23L23Y)
T3 L b 65T Olane Lapis (9025.28) adal) ad) Wl iyl 2356 3 Lers| & &)
ST 29 25.91 & L35 Fisherd &pwst) aslaY) 2ad)l OF 20l 1l 2358 I o LoD -
by 0.05 e 51 2 0.0000 g5ls Prob(F-statistic) of Ls™¢2.22 asudi 2l
S R g m3gail) OF (o Al 2o 4 Ly HO 285

Y sl Y 2l e m3sad) Moy 839 0 AW ey themsll AWl g0 2300l jlas 2.7
el 2 W) e o)las s psi O

SV ey ehlas VI e daall g s(Autocorrelation Test) stasS0 Gl bisy ¥t jlsst i

retl =+, e slxeVU Wooldridge Test L) e sds Laals (3 desniws cslas U 31001
Gretl Ni Wooldridge Test ; oS 310

Null hypothesis: No first-order autocorrelation (rho = 0)
Test statistic: t(167) = 4.68921
with p-value = P(Jt| > 4.68921) = 0.0000

sems ot 3 Akl 2o il Jsdy paall 155 28 WLy Prob> F = 0.0000 of L
315 bl

QT e Wald test Wgy jlesl plast oz 1(Heteroskedasticity) cabd! (=i pis jlss! .o
todW e, d)) e LV s ps cande e clas U Ll ol e uSTH)

s 3l ol i H

el 3l ol pae tHy

Distribution free Waldtest for heteroskedasticity:
Chi-square(168) = 5.48417e+006, with p-value = 0.0000

ST ) 22,1 Jpdy pall o2 ) o ailey 05 igiall Sge 0 ol p-value Of L
e LV N e Wlogs g ) Sl 2308 (3 Babaill Sliogll clas Y1 Sluls Ol pde drg
JSLall o moeady bl S5 e Ay Gl LUV 2t 0 e b dnld) Sl 2300
b e isgalls (PCSE) Corrected Standard Errors isewall alal o= ag b ) bubs
LS 2 bl ol Jlaatal ool dnld) Ol 2348 s o0 Se 1995 2. Beck and Katz
R a Fad e
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"l & Ol 2368 107 Jgud

) B a4
Fixed Effect
Coefficient Std. Error P-Value
C 0.7567 0.3953 0.0556*
SDAC -0.2178 0.4338 0.6156
LDAC -0.5542 0.1522 0.0003***
SIZE 0.6643 0.0617 0.0001***
TANG 0.1770 0.7109 0.4772
LIQ -0.0001 0.0003 0.5180
R-Squared = 0.7472
AdjR-Squared = 0.7184
F-statistic= 30.5268
Prob(F-Statistic)=( 0.0000)
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