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The monetary method to estimate the informal economy:
A critical review
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Abstract :

The growth of informal economy and its possession of a large part of the national
economies required a deep thinking about its true size. Being characterized by stealth
property, the detection of its range is not an easy task. It was, therefore, necessary to
create effective ways that help in detecting accurately its level. At the beginning of the
twentieth century, and from a modest start in the wealth and profits of individuals,
methods of measurement have developed and became more complex by relying on
complex mathematical and statistical models. In the second half of the twentieth
century, the first approaches, which use the monetary methods, emerged to consult the
rate of the informal economy. This is because economic activities, whatever their nature,
would leave traces that can be followed.

Key Words: Informal economy, Underground economy, Monetary methods, Currency,
Tax evasion, Gross national product.
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