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Abstract :

This study aims to measure the effect of diversification in income sources on economic
growth in a sample of Arab countries during the period ) 2000-2018(, where the ARDL
panel models were relied upon through the two methods of the MG group and the PMG
center, in order to measure the impact of diversifying sources of income on economic
growth in the short and long term.

As the results of this study concluded that all the variables included in the model (each
of the added value of the services sector, the industrial sector, the agricultural sector and
the total exports of goods and services in relation to the GDP ( do not affect the
economic growth rates in the short term in the sample countries with the exception of
total exports of goods and services that affected positively on economic growth, in the
long term , each of the value-added variables in the industrial sector negatively affects
the rate of economic growth , while the rest of the variables did not affect the economic
growth rates because the associated parameter is not statistically significant.

Key Words: Economic growth, Diversify Sources of income, Developing countries
Economic sectors, ARDL Panel Models.
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|Date: 1[}!120#’20 Time: 21:11
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Cross-sections included: 5

|run Hypothesis: Mo cointegration

[Trend assumption: Mo deterministic trend

|User-specified lag length: 1

Newey-West automatic bandwidth selection and Bartlett kernel

iAIternatlve hypothesis: common AR coefs. (within-dimension)

1 Weighted

1 Statistic Prob Statistic Prob

| Panel w-Statistic -0.404880 0.6572 -0.606730 0.7280
| Panel rho-Statistic 0.013133 0.5052 0730463 07674
| Panel PP-Statistic -5.186650 0.0000 -4.018838 0.0000
| Panel ADF-Statistic -2.615842 0.0045 -3.043381 0.0012

:Alternative hypothesis: individual AR coefs. (between-dimension)

1 Statistic Prob.
| Group rno-Statistic 1.000148 08414
| Group PP-Statistic -6.836830 0.0000
| Group ADF-Statistic -2.471693 0.0067
8 i
e _tsiatistic__Prob.__
e ADF -3.016953 0.0013
e = Residual variance 2432916
: HAC variance 13.64539
Probochil =

oYy ol o et (s I 3gadl JLas W e Vstes L ATC jlas (o e bl S sV e sl st ¢ 1
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