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Abstract : The study aims to investigate the impact of audit committee characteristics on
the financial reporting quality of French industrial companies listed on the stock exchange
during the period 2005-2014, with applying the multiple regression model between the
variables of the study, the results shows that there is significant positive relationship
between the independence of the audit committee and the financial reporting quality of
French industrial companies. More specifically, the independent members of the audit
committee with financial and accounting expertise are considered the most effective in
the raising of the quality of financial reporting. The study also found no significant effect
of the rest of the audit committee characteristics in improving the financial reporting
quality.

Key Words: Financial Reporting Quality, Earnings Quality, Corporate Governance, Audit
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*. Correlation is significant at the 0.05 level (2-tailed).
**_Correlation is significant at the 0.01 level (2-ailed).
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(332 Sy il UL el el bos jlael (S aaalie 30 e

i sl LY B5iian 2> S5 e ((Multicollinearity) Ahdud) ol il y Jad1 fs-1dl O
slzal (0.8) aedl) e BT cils apeddl) Sl BLEYY Bl oz O L35 (2) o3y Jodl
G830 &k g (ACPTE) 38 &b serg i) (598 oo L3I 39y il Sty
sy pde ebl (3) o3y Jgud) ami 0T Y] ((0.8) 2l o ST L3I Jelas OIS e ((ACSize)
oS 1 L(5) medl e BT (VIF) cpld) wieiar alas o ot COlS G colpadl G Jos 515
i) Sl G o el 2gmg puts s (S

A pias Jana (03) o3y gk

Variable VIF 1/VIF
ACPre 4.476 223
ACSize 4,178 .239
ACind 2.159 463
ACExp 2.336 A28
ACAct 2.189 A57

Size 1.594 .628
Tacc 1.254 .798
Roa 1.474 .679
Lev 1.129 .886
Grow 1.095 913
Cfo 1.528 .654
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(LY ) ) Bl 2358 15 Bl 315 D)) s ey 13 3T LSl QWL o(2) et
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Adjusted R Std. Error of
Square the Estimate

1 T748 .599 .586 .0228 2.002
(SPSS) w2 e sbaxeVL Ul slae] e RN
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Heteroskedasticity Test: White

F-statistic 5.333 Prob. F(11,332) 0.000

Obs*R-squared 51.656 Prob. Chi-Square(11) 0.000

Scaled explained SS 117.050 Prob. Chi-Square(11) 0.000
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(1) (2)
IDACC| SEI);% Coef Sig. Coef Sig.
ACPre - 0.0047 0.5612 0.0014 0.8586
ACSize - 0.0003 0.8567 0.0002 0.8819
ACInd - -0.0101 0.0443
ACExp - -0.0040 0.2904
ACInd*ACExp ? -0.0096  0.0076
ACAct - 0.0006 0.4118 0.0004 0.5599
Size ? -0.0003 0.7227 -0.0003  0.7572
Tacc + 0.6248 0.0000 0.6268 0.0000
Roa + 0.2680 0.0000 0.2666 0.0000
Lev + 0.0053 0.5320 0.0057 0.5018
Grow + 0.0127 0.0069 0.0128 0.0058
Cfo - -0.3069 0.0000 -0.3062  0.0000
Const ? 0.0182 0.3255 0.0172 0.3507
Adj R-squared 0.5860 0.5857
F-statistic 45.1367 49.4822
Prob(F-statistic) 0.000 0.000
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