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The Impact of Accounting Earnings Quality on Stock Returns: A Applied
Study on Industrial Companies Listed in Paris Stock Exchange
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Abstract In order to determine whether the accounting earnings quality disclosed by the
companies reflected on the returns and prices of their shares, this study came to reveal this
relationship in the industrial companies listed on the Paris stock exchange within the index
(SBF 120) during the period 2015-2018, the sample was included 18 industrial companies,
to achieve the objective of the study, the absolute value of discretionary accruals measured
by the model (Kothari et al., 2005) was used to express the accounting earnings quality,
some control variables were also added using PANEL data models and descriptive and
analytical approaches were used to derive the results, the study finds that there is not
significant negative relationship between accounting earnings quality and stock return of
industrial companies listed on the Paris stock exchange.

Key Words: Accounting Earnings Quality, Stock Returns, Discretionary Accruals, Panel
Models, Paris Stock Exchange.
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