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Quantitative Easing: An Unconventional Internal Alternative to Finance
the Public Treasury in Algeria
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Abstract : The Algerian government has amended the law on money and credit, known
as Law 90/10, which allows unconventional internal financing of the Treasury, the result
of the emergence of the problem of the double deficit caused by the collapse of crude oil
prices at the end of 2014, The decline in export earnings affects the trade balance and
increases debt. The study aims to identify the positive and negative effects expected from
the adoption by Algeria of the mode of unconventional financing and to clarify the main
alternatives to finance the national economy in the face of financial crises. The study
adopted an inductive descriptive approach presenting the most important international
experiences applied to quantitative easing, the most important of which are the Japanese
experience, the American experience and the European experience (United Kingdom,
Switzerland), The results of the analysis showed that the application by Algeria of the
unconventional method of financing the public treasury is considered a risk and can have
negative repercussions in the medium and long term, while this process was not
accompanied by a well-developed development strategy or the establishment of real
financing mechanisms.

Key Words: Inflation, Non-conventional Financing, Quantitative Easing, Algeria, Public
Treasury.
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