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The Importance of Stakeholders in Corporate Governance, Case of the
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Abstract: Corporate governance came as a response to the deviations produced in the
management of large companies before it developed and imposed as a contemporary
innovation and a global model that provides rigor and transparency in the management
and control of organizations. The Traditional governance has focused on protecting
shareholders' rights by guiding the manager towards maximizing shareholder value. This
reduced model has had several flaws, leading to another model guaranteeing the
protection of all stakeholders' interests; not just shareholders which is the stakeholders'
model.

This study aims to demonstrate the usefulness of stakeholder involvement in the
company in addition to society and the environment, by using the descriptive and
analytical approach also questionnaire. This study has shown that the future of the
company is closely linked to its ability to deal with its stakeholders and to take into
account their interests, because if it neglected them it will neglect its resources.

Key Words: Shareholders -Stakeholders - Corporate governance- Traditional governance
Stakeholders' model.
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