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Abstract: This study aims at measuring the impact of Inflation rate on the economic
growth in the Middle East and North Africa. To achieve this goal has been designed an
Econometric model that determines the effect of inflation rate — represented in the annual
rate of growth in the Gross Domestic Product GDP deflator -on economic growth -
represented in the annual growth rate of GDP. The study was applied to the period (1981 —
2015). The study reached a result that there is no statistically significant impact of Inflation
on the economic growth, based on the results of the statistical analysis of the data of 72.7%
of the countries of the sample. Even the countries whose data showed that there is a
statistically significant impact, this impact did not rise to a strong level, in addition to the
apparent variation towards that Impact.
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Descriptive Statistics of Inflation, GDP deflator (annual %)

Country N Minimum Maximum  Mean Std. coefficient of
Deviation variation

Jordan 35 -1.61 19.87 5.07 5.44 107%
United Arab Emirates 35 -15.18 18.53 3.17 7.31 231%
Bahrain 35 -17.39 29.99 3.03 8.96 296%
Algeria 35 -11.19 53.79 11.56 12.37 107%
Iraq 35 -27.52 396.44 40.45 86.00 213%
Morocco 35 -0.74 9.47 2.98 2.96 99%
Saudi Arabia 35 -19.98 18.27 2.02 9.88 490%
Tunisia 35 211 16.01 5.50 3.34 61%
Egypt 35 0.87 3114 10.49 5.94 57%
Oman 35 -25.13 33.75 2.89 12.83 444%
Malta 35 -1.30 7.78 2.57 1.82 71%
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Descriptive Statistics of GDP per capita growth (annual %)

Country N  Minimum Maximum Mean Std. coefficient of
Deviation variation
Jordan 35 -16.76 12.17 0.78 4.40 560%
United Arab 3B -19.72 11.84 -2.81 6.47 -231%
Emirates
Bahrain 35 -10.39 10.14 0.24 4.20 1754%
Algeria 35 -4.23 5.86 0.83 2.46 297%
Iraq 35  -65.00 53.93 3.64 20.38 560%
Morocco 35 -6.86 10.75 2.62 3.98 152%
Saudi Arabia 3B -15.92 7.29 -0.46 5.42 -1175%
Tunisia 85 -3.91 5.65 2.18 2.56 117%
Egypt 35 -1.19 7.15 2.34 1.90 81%
Oman 35 -9.31 11.00 1.49 5.02 336%
Malta 35 -3.19 7.53 2.85 2.32 81%
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Country Equation a R? B: B: B;
Jordan Linear 0.014 0.168 -0.332
United Arab Emirates Quadratic  0.152 0.111 0.198 -0.027
Bahrain Cubic 0.003 0.359 -0.322 -0.024 0.001
Algeria Linear 0.056 0.106 -0.065
Iraq Quadratic  0.812 0.013 0.072  0.000
Morocco Linear 0.162 0.058 -0.324
Saudi Arabia Cubic 0.006 0.325 0524 0.013 -0.001
Tunisia Linear 0.124 0.070 -0.203
Egypt, Arab Rep. Linear 0.183 0.053 -0.074
Oman Cubic 0.055 0.214 -0.313 -0.007 0.001
Malta Linear 0.101 0.079 0.359
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