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Islamic Sukuk as a financing alternative to achieve economic
development and addresses the budget deficit- Malaysian model
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Abstract: Islamic Sukuk is one of the Shariah-compliant financial instruments, and the
growth of its market in the world has developed significantly over the last three decades,
this is due to its funding role to meet the needs of economic development and financing
the budget deficit of governments. This research aims to provide an overview of Islamic
Sukuk, with a focus on its roles in achieving economic development and financing of
deficit budget, and the reality of Islamic Sukuk in Malaysia considering that its experience
is a pioneer in this field. It has been concluded that it is possible to innovate in Islamic
sukuk formulas. It also avoids the state of foreign financing risks, contributes to the
development of its domestic financial market, finances major projects and addresses the
budget deficit, thus contributing to economic development. The descriptive and analytical
approach are what have been used in this search, by collecting data and information
related to the topic under study, and then analyzed, tabulated and presented to serve the
purpose of the research and to reach the Results mentioned earlier.

Key words: Islamic Sukuk, Islamic Sukuk market, financing, Malaysia, Development
projects, Budget deficit.
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