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Economic diversification and diversification of development as an
alternative to reducing external oil shocks in Algeria
(submission of a proposed model)
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Abstract: This paper highlights the importance of economic diversification as a strategic
option for the Algerian economy, especially when the external oil shocks continue.
Whereas the Algerian economy diversification is still weak and lack to modern
development orientation based on technology and knowledge; This led to a weak of
economic growth, high unemployment, increasing the deficit in the balance of foreign
trade and public budget. This results in the final a high sensitivity to external economic
and financial shocks. So, the Algerian economic diversification still need more efforts
especially the role of state in removing constrains that limit the productive base
diversification, in addition to ensure the sustainability of these policies by attracting

important parts of global value chains
Key words: Economic Diversification, Diversity of Development, Some Global

Experiences in Economic Diversification, External Shocks, A Proposed Model of
Economic Diversification.
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