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Abstract : This study aims to examine the predictability of financial failure in Algerian
Insurance Companies, the use of Kida and Sherrod models early predict financial failure
and gives an indication concerning parties to intervene and take corrective action before
the institution collapses .To achieve the objectives of the research we apply Kida and
Sherrod models on Algerian Insurance Companies — CAAR and SAA- based on actual
data derived the financial statements for period 2011 — 2012.

The most important conclusions of the application of models Sherrod and Kida showed
a clear contrast between a typical Kida and Sherrod.
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