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Abstract :This study seeks to measure the impact of FDI in Algeria on the development
of the tourism sector and economic security, so the importance of this sector as a leading
industries, whose revenues compete with the revenues of other sectors is a source of hard
currency and a tool to develop productive sectors, especially services and an important
resource for many countries. Using a descriptive and analytical approach through the
theoretical framework of FDI and tourism potential in Algeria, as well as an attempt to
assess the relationship between foreign investment flows to Algeria and the number of
incoming tourists, based on the self-regression model for distributed deceleration
periods. The study concluded that there are several problems that continue to hinder the
attraction of foreign direct investment towards the tourism sector, which resulted a
weakened impact of FDI on the development of the tourism sector in Algeria.

Key Words:economic security,FDI, tourism sector, tourism potential, Autoregressive
Distributed Lag (ARDL)
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2,800,000 Mean 1547643
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DependentVariable: ENT

Method: ARDL

Date: 11/09/18 Time: 11:16

Sample (adjusted): 2002 2014
Includedobservations: 13 afteradjustments
Maximum dependentlags: 4 (Automaticselection)
Model selectionmethod:Akaike info criterion (AIC)
Dynamicregressors (4 lags, automatic): FDI
Fixedregressors: C

Number of modelsevalulated: 20

SelectedModel: ARDL(4, 0)

Variable Coefficient Std. Error t-Statistic Prob.*
ENT(-1) 0.446374 0.407211 1.096174 0.3093
ENT(-2) -0.535784 0.431346 -1.242123 0.2542
ENT(-3) -1.418805 0.447076 -3.173520 0.0156
ENT(-4) -0.979144 0.606517 -1.614370 0.1505
FDI 0.000120 5.44E-05 2.204577 0.0633
C 211937.3 117916.7 1.797347 0.1153
R-squared 0.767160 Meandependent var 107721.0
Adjusted R-squared 0.600846 S.D. dependent var 180198.7
S.E. of regression 113847.2 Akaike info criterion 26.42714
Sumsquaredresid 9.07E+10 Schwarz criterion 26.68788
Log likelihood -165.7764 Hannan-Quinn criter. 26.37354
F-statistic 4.612710 Durbin-Watson stat 2.890770
Prob(F-statistic) 0.035064

*Note: p-values and anysubsequent tests do not account for model
selection.




