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Abstract:

This research aims to study the relationship between FDI flows and economic
competitiveness in Algeria, during the period 1970-2016, using the methodology of the
Co-integration correlation, Granger causality test, and ECM model. And to answer the
following problematic: to what extent the flow of foreign direct investment can contribute
to the competitiveness of the Algerian economy; As a result of the study a causal and
inverse relationship between FDI flows and economic competitiveness in Algeria. Also,
there is a co- integration and complementary relationship in the long and short runs
between direct foreign investment flows and Algerian competitiveness.

Key Words: Direct foreign investment, the Co-integration, international competitiveness,

Global Competitiveness Index, the Algerian economy.
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