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Abstract

The Entire International Financial Systermafgehored in Fractional Reserve Banking

(FRB) also known as the Statutory Reserve Requimer(®@RR). Which Is an indirect

instrument of monetary Policy. Fractional reseremis do not keep all the money that
their customers deposit with them, but lend a pathe deposit to other people. In most
sources, it's called "Bank Money Creation". ButsTBystem was the target of several
criticisms from the economists. The main objectofethis paper is to try to assess

Fractional Reserve Banking system from an econpeiispective

The study concluded that the process of e¢rgationey through the Fractional reserve
system seriously contributes to damage to the enmneystem, and that monetary and

bank stability is better accessible through therkgerve system (100%).

Keywords: Fractional Reserve, Full reserve, Money creatieggnomic crises Monetary

system.
JEL Classification: E31,E32,E42, E59,G01.
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