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Abstract: This study seeks to examine th#ectiveness of monetary policy in
Algeria during the period (2000-June 2015), by gsam analytical and critical
approach, which included the legal framework analgé monetary policy in the
first section, and the evaluation of their effeetiess in practice to achieve price
stability, in the second section. The study fourat the legal framework of monetary
policy in this period did not benefit from the ewtbn in the monetary domain and
its applications in several countries, and the BahkAlgeria's control of the
monetary base is very limited, and therefore th@enosupply as an intermediate
target; this makes the evolution of inflation rages not related only to monetary
policy, but rather are related to other factorse Thedit rationing and prudent fiscal
policy are the important factors that contributethe absorption of liquidity and
participate to achieve price stability.

Key Word : Monetary policy, credit rationing, fiscal policypfiation, liquidity
absorption.
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