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Abstract

This study aims at the relationship between FDI and the Algerian Foreign Affairs
and Trade in line and the Convention on TRIMs analysis and this on the basis that
Algeria countries facing development challenges which necessitated them keep
abreast of developments and the fee for the same development strategy and achieve
high growth rates, as well as diversification the sources of income and the provision
of modern technology, and thus proceeded to search all external ways among the
opportunities presented by the global economic system to achieve economic growth
relying on foreign direct investment, and thus the development of foreign trade. As
we have adopted in our analysis of the relationship of the gravity model, which is
proven through the importance of foreign direct investment contribution to the
development of the Algerian Foreign Trade.
Key words: foreign direct investment - foreign trade- World -gravity model -
Economic measurement.
JEL classification: F23.
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Eigenvalue Trace Critical Value Prob**
Statistic 0.05
None* 0.928527 267.5647 187.4679 0.0054
At most 1* 0.855632 157.2361 152.0625 0.0000
At most 2* 0.601475 142,9812 133.1784 0.0000
At most 3* 0.786978 97.7623 82.3756 0.0079
At most 4* 0.352654 3.1256 1.9206 0.0008
**MacKinnon-Haug-Michelis (1999) p-values
* denotes rejection of the hypothesis at the 0.05 level
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