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Abstract:

This study seeks to examine the repercussions of asymmetric information
problem on financial markets, through the research of asymmetric information effect
on financial markets efficiency. Less informed parties to the real circumstance of any
deal take precautionary and defensive positions in the hope of reaching a
compromise between the parties of deal, according to their vision that reflects the
state of asymmetry. Consequently making financial decisions that trying to
overcome disparities in quality and quantity of information held by each party in
order to achieve the best possible allocation of available financial resources, and
thereby increasing the efficiency of the financial markets in a way each party can
achieve self-interests without sacrificing the existing balance in the market.

Key words: asymmetric information, financial markets efficiency, financial
transactions, agency theory, signals theory.
JEL Classification : G14.
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LGrégory, d. (2010), création de valeur : risque de marché et gouvernance des entreprises Economica,
paris, p 73.
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1 Magloire Lanha, Résolution des problémes d’information en micro finance, available at:

http://docplayer.fr/11792659-Resolution-des-problemes-d-information-en-microfinance-analyse-a-
partir-de-la-strategie-de-vita-microbank.html.

i I e laglall Bl e B 3 o3 ) ikl e g B olagadl J) LT e ol 12
“The Market for Lemons: Quality Uncertainty and the Market Mechanism” Quarterly Journal of
Economics, 84, 1970, p488-500.
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1> Hillier, B. (1997), The economics of asymmetric information, Edition pal grave Macmillan p3.

16 1bid, p 17.
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