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Abstract :

The research paper aims to shed light on the most important challenges facing banks,
mainly the risk of debt default. This recurring challenge is among the main reasons for
establishing an effective immune barrier that resists temporal and environmental changes.
It consists of a set of preventive measures that can act as an early warning system. The
study concluded that the introduction of flexible indicators for default and enhancing their
efficiency in activating the early warning system aims to mitigate the negative effects of
non-performing debts and govern the management of debt treatment by developing
effective remedial plans. This significantly contributes to mitigating the impact of default
on the bank's strategic objectives, especially on the financial system as a whole.

Key Words: Default, Early warning system, Indicators of default, Productive debt, Bad
debt.
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https://www.bank-of-algeria.dz/ar/%d8%a7%d9%84%d8%a5%d8%ad%d8%b5%d8%a7%d8%a6%d9%8a%d8%a7%d8%aa/%d8%a7%d8%ad%d8%b5%d8%a7%d8%a6%d9%8a%d8%a7%d8%aa-%d8%a7%d9%84%d9%85%d8%af%d9%8a%d9%88%d9%86%d9%8a%d8%a9-%d8%a7%d9%84%d8%ae%d8%a7%d8%b1%d8%ac%d9%8a%d8%a9/
https://www.bank-of-algeria.dz/ar/%D8%A7%D8%AD%D8%AA%D9%8A%D8%A7%D8%B7%D9%8A%D8%A7%D8%AA-%D8%A7%D9%84%D8%B5%D8%B1%D9%81-%D8%A7%D9%84%D8%A3%D8%AC%D9%86%D8%A8%D9%8A-%D8%A7%D9%84%D8%B1%D8%B3%D9%85%D9%8A%D8%A9/
https://www.bank-of-algeria.dz/ar/%d8%b3%d8%b9%d8%b1-%d8%a7%d9%84%d8%b5%d8%b1%d9%81/
https://www.bank-of-algeria.dz/ar/%D9%85%D8%A4%D8%B4%D8%B1-%D8%A3%D8%B3%D8%B9%D8%A7%D8%B1-%D8%A7%D9%84%D8%A7%D8%B3%D8%AA%D9%87%D9%84%D8%A7%D9%83-%D9%88%D8%A7%D9%84%D8%AA%D8%B6%D8%AE%D9%85/
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https://www.arabruleoflaw.org/files/pdf2009/ACRLI-MENACLSSpeechNoama
Yemen-ThematicWorkshopAr.pdf

Nga Phan Thi Hang (2023): Policy recommendations for controlling credit risks
in commercial banks after the Covid-19 pandemic in Vietnam" , Cogent
Economics & Finance.

Jan Babecky, Tomas Havranek and al. (2012): Working Paper Series No 1485/
October 2012, Banking, Debt, And Currency Crises Early Warning Indicators
For Developed Countries , NO 1485/ OCTOBER 2012
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