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The investment climate and its importance in attracting foreign direct
investment to the Middle East and North Africa (MENA)
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Abstract:

FDI is one of the most important sources of finance for the development of
the economies of developing countries, so these countries seek to attract as many
foreign investors as possible so that they can sell enough foreign exchange and
balance. their balance of payments. While the Middle East and North Africa
(MENA) is a country in transition, many countries still suffer from violence and
war, while the effects of declining economic growth in the region and neighboring
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regions eclipse and drive the required reforms. GCC countries are also facing a
challenge due to falling oil prices, but they are also diversifying their economic
activities, some of them with ambitious modernization efforts. The region's
economic growth rate is expected to fall from 3.2% in 2016 to 2.1% in 2017, but
return to 2.9% in 2018. Algeria, like other countries in transition, has an
encouraging resource base which makes it attractive to many investors, but the
legal, political and even economic environment makes its business environment
averse to such investments.

Keywords: investment climate, foreign direct investment, host country, economic
development.
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