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Abstract:

In this article, we provide an overview of a new economic analysis of the reasons
for why have some industrial policy implementations succeeded while others have
failed. Based on the new structural economics, it is argued that the failures are
mostly due to the government’s inability to come up with good criteria for
identifying industries appropriate for a given country’s endowment structure and
level of development. The government could actively intervene to reduce
transaction costs for these sectors by creating good infrastructure and making the
business environment attractive.
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