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Abstract:

This study aims to identify the impact of foreign direct investment on
economic growth in Algeria through an econometric study of annual data using
the co-integration model during the period (1990-2019). Positive foreign direct
investment on economic growth, but at a weak rate, and therefore requires focus
on domestic investment, as well as directing investors towards productive sectors
Keywords: Economic growth; foreign direct Investment; co-integration.
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VAR Lag Order Selection Criteria
Endogenous variables: GDP FDI

HQ sC AIC FPE LR LogL Lag
5816695 | 5.88560 | 5.78882 | 1.11979 | NA - 0
4 7 9 73.25475
5630957 | 5.83768 | 554735 | 0.88131 | 12.6308 | - 1
* 2% 2% g* 5* 66.11558
5939787 | 6.28432 | 5.80044 | 1.14383 | 1.14657 | - 2
9 6 9 0 65.40580
6.183365 | 6.66572 | 598828 | 1.40459 | 2.27715 | - 3
5 8 4 2 63.84775
6.460191 | 7.08036 | 6.20937 | 1.80991 | 1.47224 |- 4
8 8 1 6 62.72191

* indicates lag order selected by the criterion
LR: sequential modified LR test statistic (each test at 5% level)

| FPE: Final prediction error
AIC: Akaike information criterion
SC: Schwarz information criterion
HQ:Hannan-Quinn information criterion
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Dependent Variable: GDP

Method: Least Squares

Sample: 1990 2019

Included observations: 30

Variable Coefficient Std. Error t-Statistic Prob.
FDI 1.254164 0.567485 2.210039 0.0354

C 1.673624 0.590578 2.833875 0.0084
R-squared 0.148529 Mean dependent var 2.716667
Adjusted R-squared | 0.118120 S.D. dependent var 2.070663
S.E. of regression 1.944528 Akaike info criterion 4.232256
Sum squared resid 105.8733 Schwarz criterion 4.325669
Log likelihood -61.48384 Hannan-Quinn criter. 4.262140
F-statistic 4.884274 Durbin-Watson stat 1.479567
Prob(F-statistic) 0.035447 |
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